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EUROPEAN  COMMUNITIES 
ANALYSIS  OF  THE  FINANCIAL  MANAGEMENT 
in respect of the revenue and expenditure 
account of the European Communities 
for  the financial  year 1976 Summary of contents 
This report has been drawn up pursuant to Article  81  of the Financial Regulation of 25 April 
197  3*.  Its  aim  is  to indicate the principal elements characterizing the implementation of the 
budget in the financial year 1976, by: 
( 1)  comparing the estimates of revenue, as entered in the initial budget and as changed by sup-
plementary budget  no. 1 and by supplementary and amending budget no. 2, with the outturn 
for that revenue. Amending budget no. 3 did not make any change in the estimates of revenue; 
( 2)  comparing the appropriations, as entered in the initial budget and as changed by supplemen-
tary budget no. 1 and by supplementary and amending budget no. 2, with transfers from one 
budget heading to another and with the rate of their utilization in the form of commitments 
and payments.  Amending budget no.3 did not make any change in the appropriations; 
(3)  comparing the appropriations carried over from the financial year 1975 with their utilization; 
( 4)  commenting as necessary on the implementation of the budget, by titles and chapters. 
The detailed figures,  by budgetary item, appear in three volumes entitled "Comptes de gestion et 
bilans financiers afferents aux operations du budget de l'exercice 1976". 
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1.  OHJ:T  RESOURCES  AND  OTHER  REVENUE  - ES'riM.ATES  A1"'D  ACTUAL  YIELDS 
The  revenue  of the  general budget  of the  Communities  for  1976 
comprises: 
- own  resources and contributions made  in accordance with the 
Decision of  21  April  1970; 
contributions to the  supplementary research and  investment 
programmes  in accordance  vli th a  special  scale,  amo1mt ing to 
8.8 m u.a.; 
other revenue  totalling 274,1  m u.a.,  includinq  18m  u.a.  for 
the part of the  ~esc levy paid  into the budget-
1. 1  CONTRIBUTION!::>  AND  RESOURCES 
1.1.1  In order to  cover their monthly  share of the  Communities'  needs, 
the  Member  States pay cash advances as  laid down  by the 
Financial Regulation,  in addition to the  olvn  resources due;  the 
level of contributions paid is thus not  that provided for in the 
budget  but  is in proportion to the  utilization of appropriations 
(including carry-overs from  the preceding financial year). 
The  amount  of the  contributions for the financial  year,  on  the 
other hand,  is calculated in accordance with Article  17  of 
Heculation 2/71,  taking into accom1t  "expenditure  incurred 
during the financial year  in question,  plus the appropriations 
carried over to the following financial year less the 
appro)riations carried over from  preceding financial years  and 
-v;ri tten off,  and also  revenues other thun  own  resources and 
financial  contributions from  :Member  States".  The  sum  determined 
in this way  ic charged to the  Member  States in accordance with 
their relative  share  for the financial year;  each  Member  State 
pays its share,  firstly from  its ovm  resources  and,  as to the 
balance,  by financial  contributions  (apart  frornfue  exception 
referred to  in point  1.1.2,  paragraph tlvo). 
For the financial year  1976  it had  for  the first time  been 
estimated that total revenue  would  exceed expenditure,  as a 
result  of the application of the provisions of Articles 3  and  4 
of the Decision of  21  April  1970  concernin0 adjustment  of the 
relative  shares of the  Member  States. 
The  estimates for total revenue had put  that  surplus at +  39  m u .a. 
but  the actual  amount  was  ± 41  m u.a. 
1.1.2  The  Olin  resources recorded durinc the financial year  1976 
represent  104~~ of the estimates;  it muGt  be  emphasized,  however, 
that  in the  ca.oe  of  cuctoms duties  (vlhich  represent  77 1 7/~ of the 
total own  resources recorded,  or 4.06 4. 6 m u.a.),  the overall 
recoveries are about  98.7~ of the  estimates. 
It  should also be  noted that  under  the  Treat;yr  of Accession  tt-~o 
ne1·r  Nember  States,  the  United  Kingdom  and  Ireland,  are 
participating in the  financinG of the budget  by paying only own 
resources,  the  va1·._1e  of which  is calculated on  the basis of the 
relative  share of these  two  countries in the total expenditure 
financed  under the Decision of  21  April  1970;  it is evident  that 
their level depends  solely on  expenditure  and  not  on  receipts. - 6-
Ar;  rec;ards  the  sugar  levies  (2.  5%  of the total sums  recorded, 
or  128.4  m u.a.),  the  overall recoveries represent  about  119.015{, 
of the estimates. 
The  agricultural levies amounted to 1 035.2  m u.a.,  being 128.  ~;£ 
of the  estimates,  with appreciable divergences between Iviember 
States. 
1  ~!76  vias  the  second ;year  in which  the  Member  States paid all 
the  customs dutiec  and agricultural levies which  they had 
collected to  the  Comr.mni ties;  the  neH  £.Iember  States were  an 
exception to this rule,  under the provisions of the Treaty 
of Accession  (abatement  factor). 
Tho  tables on  t1;c  pages following page  7  show  firstly the 
sur.1D  paid by the  I<Iember  States in  1976  (see point  1.1.1, 
first para.)  and  secondly the  sums  actually due  from the 
Eember  States  on the basis of the relative  ,  __ :hare  in all the 
expenditure  charP.:'eable  to  the financial year  in question 
( s~e point  1.1 .1  '~- second  para~. 
1 • 2  OTilliR  P..EVEiruE 
This dropped  from  307.9  m u.a.  in  1975  to  274,1  m u.a.  in  1976, 
the decrease being attributable  mainlz,r  to accounting entries 
in respect  of differences  on  exchange  arising on transfers of 
funds  from  one  I.Iember  State to another,  the differences 
falling from  244.5  m u.a.  in 1975  to  204,2  m u.a.  in  1976. 
It should be  mer~tioned that these differences  on  exchange 
arise fron the fact  that  movements  offUnds  are  effected  on 
the basis of  market  rates of exchange tlhereas  the  accounting 
entries for these  trancactions are  based  on  the  Ilv1F
1  parities. 
Other points to be  noted under the  "Other  revenue"  heading are: 
the  increase  in the  Community  tax and  in staff contributions 
to  the  pension  scherLe,  which  reflects the  increase  in 
expenditure  on  salaries 
the  increase  in  the  interest paid by the  financial  agencies, 
1vhich  rose  from  4,9  m u.a.  to  9  m u.a. - 7-
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2.  EXPENDITURE 
2.1  TOTAL  APPROPRIATIONS  AND  ACTUAL  EXPENDITURE  IN  THE  BUDGET 
OF  THE  COMMUNITIES  IN  1976 
2.1.1  The  expenditure authorized by  the Budget  of the  Community 
for the financial year  1976  amounted  to1  : 
•  initial  Bl.dget: 
•  Supplementary Budget  No  1: 
• 
• 
Supplementary and Amending 
Budget  No  2: 
Amending  Budget  No  3: 
Total  appropriations for the financial 
year 1976: 
7  576~86  m u.a  • 
61~03  m u.a. 
832-72  m u.a. 
nil 
8 470.61  m  u,a.l 
of  which  8.102  MUA  was  committed(2),  142  MUA  was  carried-over 
with  the  approval  of  the  Budgetary  Authority  and  22f  MUA  was 
cancelled. 
1Round  figures. 
2This  figure  includes the  commitments  of the  ERDF  to the amount 
of the payment  appropriations  (300~0 m u.a.).  If the total  commitments 
of the ERDF  and the total  commitments  for research and  investment projects 
are  included,  the  figure  becomes  8  311m  u.a. : 
..  1~ -
The  authorized  expenditure  for  the  financial  year  1976  for  each  of  the 
institutions  was: 
Section I  European  Parliament  52.121.209  u.a. 
Section II  Councll  64.450.658  u.,a. 
Section III  Commiaaion  8.342.854.361  u.a. 
Section  IV  Court  of  Justice  11.18~.~80 u.a 
8.470.609.608  u.a. 
The  expenditure  chargeable  to  the  financial  year  1976  (appropriations  comm1tte4  or 
carried over)  finally amounted  to: 
Section I 
Section II 
Section III 
Section  IV 
Percentage  of  authorized 
[uropean  Parliament  45.989.859 u.a. 
Councll  _  _53. ~~4_. 634 u. a. 
Commission  8.134.645.122 u.a. 
Court of 
Justice  9.386.331 u.a. 
ex pen di ture 
88,24  % 
83,57  % 
97,50% 
83,93  % 
97,32  % 
for  the  institution~ as  a  whole,  the  expenditure  chargeable  to  the  financial  year 
1976,  by  budge.t  tltles,  was: 
in  m u.a. 
Title  Final 
Appropriat1ons  %  comm1 tted or  uti 11 za tt on  aoorooriati ons  ca-rried  over 
1  Expenditure  relating  to  persons  working  with 
• the  institutions  302,77  280,71  92,71  % 
2.  Buildings,  equipment  and  operating 
expenditure,  apart  from  point  10  b~)ow 
3. Chapter  33 
!Operational  expenditure  other  than 
Research  and  investment  expenditure 
4•  Aids,  subsidies  and  financial  contributions 
5·  uropean  Regional  Development  Fund  Bocial  Fund 
ommuni ty  aid  to  the  Fri ul i 
1saster area 
6/7. EAGGF,  Guarantee  Section 
8.  EAGGF,  Guidance  Section 
9· 
10. 
Food  aid  and 
Expenditure  on  cooperation  with  the 
developing  countries 
Provisional 
Sub-total 
Repayment  of  10%  of  own  resources 
to  the  Member  States 
Total 
CA.  Commitment  appropriations 
PA  = Payment  appropriatlons 
110,39 
71,66 
CA  312,13 
PA  135,18 
38,80 
442,97 
CA  500,22 
PA  300,00 
6o,oo 
5.835,27 
325,00 
320,25 
4,64 
CA  812,35 
PA  7.946,94 
?23,67 
CA  812,35 
PA  8.470,61 
1the  commitment  appropriations  remaining  were  168,53  m.u.a. 
10'3 ,44 
65,97 
121,81(1) 
117,46 
37,33 
439 ,4~) 
500,1 
300,00 
60,00 
5-718,56 
325,00 
272,35 
-
621,93 
7-720,22 
523,67 
621,93 
8.243,89 
and  the  appropriations  cancelled  were  21,79  m u.a. 
2the  commitment  appropriations  remaining  were  0,10  m u.a. 
93,70 % 
92,06 % 
39,03 % 
86,89 % 
96,21  % 
99,19  % 
99,98  % 
100,00 % 
100,00 % 
98,00% 
100,00 % 
85,04 % 
-
76 '56 % 
97 '15 % 
100,00  % 
76,56% 
97,32% - 15-
2.2  THE  EUROPEAN  PARLIAMENT 
2.2  .1  SU~'!NlARY  TABLE 
STATEMENT  OF  ADMINISTRATIVE  EXPENDITURE  FOR  THE 
FINANCIAL  YEAR  1976 
I.  Appropriations available 
The  appropriations  entered in the 
Budget  of the  European Parliament 
for the  financial year  1976 
a.IIlount ed to  •••••••••••••••••••• 
II. Utilization of the appropriations 
The  appropriations were  committed 
u.a. 
to the extent  of ••••••••••••••••  45.805.860 
and the appropriations  not  committed 
at  31  December  and carried over 
(under Art.  6(b)  of the Fin.  Reg.) 
amounted to  ••••••••••••••••••••••  184 .ooo 
u.a. 
52-121.209 
45 .989. 860 
leaving 12%  to be  cancelled,  an 
a.IIlount  of ••••••••••••••••••••• 
III. The  appropriations carried over 
automatically  (under Art.  6(c) 
of the  Fin.  Reg.)  from  1975 to 
1976  amounted to  •••••••••••••• 
whilst  the payments  made  with 
help of these  carry-overs 
amounted to  •••••••••••••••••• 
leaving  20%  to be  cancelled,  an 
amount  of ••••••••••••••••••••• 
6.131·349 
3·171-666 
623.150 
=====r= i 
' 
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COMPARATIVE  TABLE 
The  table  below  gives  a chapter-by-chapter  comparison  of  expenditure  for  the  flnancial 
year  1976  with  the  Budget  estimates  and  with  the  expenditure  for  1975. 
!  1976 
I 
Budget  Expenditure  Cance 1-
1975 
Expenditure  %!:. 
Chap  H E A 0  I  N G  1  a ti on 
compared 
u.a.  u.a.  u.a.  wlth 
%  1975 
1  l  3  4  5  6  7 
10  Members  of  the  institution  4.102.050  4.342.718  (a)  I·  3.690.743  +  18 
11  Staff  29•958.720  2~138.071  6  23.373.954  +  20 
12  Allowances  and  expenses  on  entering 
and  on  leaving  the  service  and  on  915 .• 500  88~930  4  867•415  +  2 
transfer 
13  Expenditure  relating  to  missions  and 
duty  trave 1  1.575·-000  1. 165• 937  26  h  322 ·522  - 12 
14  fxpenditure  on  social  welfare  and  on 
309~50  further  vocational  training  of  staff  289.777  6  253·622  +  14 
15  Cost  of  organizing  internal  training 
courses  72 ,_000  45,771  36  42 •1305  +  7 
- --
Tl  TLE  I  36"'932 t620  34.863.-204  6  29 ~'551 .061  +  18  ..........  a:aa=aaa•a••  ·= 
:a:::••=•••••a  ==-
20  Immovable  pro)erty  investments  - - -
21  Rental  of  bui  dings  and  associated 
expenditure  5.003 .150  4.416.811  9 (b)  3a806. 478  +  16 
22  Movable  property  and  associated 
1_307.150  1.275.337  2  918• 376  +  39  expenditure 
23  Current  administrative  expenditure  1.539  .. 750  1 .o4 5.356  32  1•063.194  - 2 
24  Entertainment  and  representation 
~ 
expenses  122~485  105 e34 7  14  121•109  - 13 
25  Exp{oditure  for  formal  and  other 
20"000  5.,.587  72  4."'47  +  18  mee  1n9s 
26  Expend1ture  on  studies,  surveys  and 
consu lta  ti ons  1w000  - 100  - -
27  Ex¥enditure  on  publl sh1 ng  and  I 
ln  ormation  I  1~79411000  1..674\013  3 (b)  1·638•766  +  2 
I  -- --
Tl  TLE  II  9.787.535  8 ~522  ~»451  11  7 .552.670  +  13 
--==·-=-==  ====-====  =====  ==========r=  ===·  37  Expenditure  relating  to  certa1n 
institutions- other  expenditure  1 .. 944,553  1<.880  ... 956  3  1.733.803  +  8 
38  Loan  of  services  between 
i nsti tuti ons  (c)  (c)  - 427 -coo  (c) 
-- --
Tl TLE  Ill  1..:944,553  1.880.956  3  2.160. 903  - 13  ...........  StC2ft::::lltiCBa••  ••aa  I  •••a=-•••••  ..... 
4-1  Subsidies  and  financial  con tri buti ons 
i 
650.001  539.248  17  I  42 3• ~01  +  27 
I  -- !  --
TITLf  IV  650f001  539•248  17  423.901  +  27 
==========  ==========  ---- ' ==========  ==== 
Tl  TLE  IX  2.. 806.500  - - - -
==========  ==========  ---- ==========  ----
GRAM)  TOTAL  52 -;.,121·.209  45~805.959  12  39 e688 ·1-35  '  +  15 
=====•====  =============  ---- ==============  I ----
i 
(a)  Funds  avatlable  for  the  chapter  increased  by  transfer  of  appropriations  from  Title  IX,  giving 
a  sum  total  of  transfers  of  698.200  u.a. 
(b)  Including  special  carry-over. 
(c)  Chapter  deleted  in  1976. 
I 
I 
I 
I 
.  I 
i 
I 
I 
! 
I 
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GENERAL  REVIEW  AND  COMMENTS  ON  THE  IMPLEMENTATION  OF 
BUDGET  EXPENDITURE  FOR  1976 
The  increase of 6 m u.a.  (approximately 15%)  in expenditure for 1976 
compared with 1975  was  mainly in Title 1  of the Budget,  "Expenditure 
relating to persons working with the  institution",  and this was  due 
to the  increase  in some  components  of remuneration,  as well  as  some 
ne~.r recruitment. 
Except  in a  few  Chapters,  the actual  expenditure was  fairly close 
to the initial budget  estimates.  The  explanation of large differences 
is given below. 
Chapter  10 - Members  of the institution  Increase:  651  1975  u.a. 
Because  of the various decisions of the  Bureau relating to the 
kilometrage allowance  and the  secretarial allowance  for members,  also 
to the application of the  European unit  of account  to payment  of 
subsistence allowances  and travel  expenses,  the actual  expenditure 
exceeded the budget  estimates,  necessitating increase  in the  funds 
for appropriation by means  of transfers from  Title 9 of the  Budget. 
Chapter  11  - Staff  Increase:  4 ,764 ,117  u.a. 
The  increase in expenditure was  8fo  lower than that recorded at  the 
end of the previous financial year  (28%  in 1975/20%  in 1976)  and 
arose principally from: 
-the strengthening of the staff complement  during 1976  (+1$%), 
the continued application of the policy of filling newly  created 
posts from  the beginning of the year, 
a  further  increase in overtime rates and costs, 
the adjustments  in staff pay  scales made  during the year  (+11%). 
It is  notewort~ that the  budget  estimates were  or~y 6%  higher than 
the actual  expenditure. 
Chapter  13  Expenditure relating to missions and duty travel 
Decrease:  156•584 u.a. 
The  budget  estimates proved to be  26/o  higher than actual  expenditure 
and the latter was  12%  lower than the expenditure for 1975•  The 
decrease was  due  principally to the fact that the  number  of sessions 
held in Luxembourg  was  greater than had initially been envisaged. - 18  -
Chapter  14  - Expenditure  on social welfare  and  on further 
vocational training of staff 
Increase:  36,155 u.a. 
This  increase,  which was  less than that for the previous year,  was 
due  to  normal  expansion of various facilities  (canteen-cafeteria, 
cr~che,  language  courses,  training courses,  etc.),  also to the 
increased costs for staff employed for those facilities. 
Chapter 15- Cost  of organizing internal training courses 
Cancellation:  26~228 u.a.  (3&fo) 
The  number  of trainees nominated during the year was  smaller than 
had  been envisaged at the time  of preparation of the Budget  as 
demand  was  lower than had been expected. 
Chapter  21  - Rental  of buildings and associated expenditure 
Cancellation:  565-,538  u.a.  (9%) 
The  difference  between the  budget  estimates and the  expenditure  incurred 
was  mving  to the  seven floors of the tm'ler building having been vacated 
by the Commission later than anticipated,  so that the  European Parliament 
was  unable to move in during the second  half of 1976  as  envisaged.  Therefore 
there was  less expenditure  not  only for rent  but  also for services  (water, 
gas,  electricity,  heating,  cleaning and maintenance)  and  for the 
fitting-out  of premises. 
However,  in connection with the  last-mentioned item a  carry-over of 
124.000 u.a.  has  been requested,  in order to  cover the  cost  of fitting 
out  which  could not  be  performed in 1976  (Item 2140). 
Chapter 23  - Stationery and office supplies 
Cancellation:  494,394  u.a.  (32/o) 
Expenditure was  lower  because the accumulated  stocks  from  previous years 
permitted a  smaller scale of stationery purchasing.  Moreover,  following 
the  conclusion of an outline contract  on behalf of all the  institutions 
the  European Parliament  ~v-as  able to obtain more  favourable  prices. 
Another  outline contract  on behalf of all the  institutions enabled 
substantial  savings to be  made  on uniforms  and working clothes. 
Finally,  the  fact  that  some  sessions initially planned for  Strasbourg 
were  held in Luxembourg,  because  of works  at the  new  Palais de  l'Europe, 
produced savings  on the  item  "Departmental  removals". 
Chapter  24  - Entertainment  and representation expenses 
Cancellation:  17,138 u.a.  (14%) 
Expenditure under  Items  2400  and  2401  - "Entertainment  and representation 
expense:  Members  of the  Institution and Staff" - was  kept  within strict 
limits. - 19-
Chapter 25  - E;penditure for  formal  and other meetings 
Cancellation:  141413  u.a.  (72%) 
r:i:'his  Chapter  covers  expenditure  allowed for visits by  important  persons 
and experts.  It is very difficult to predict the exact  amount. 
Chapter 41  - Subsidies and financial  contributions 
Cancellation:  110,752  u.a.  (17%) 
Item 4131,  "Grants for the  further training of conference  interpreters" 
Cancellation:  10,000 u.a.  (100%) 
No  grants were  made,  for lack of applications from  eligible interpreters. 
Item 4139,  "other grants"  (to young nationals of countries of the 
continent 'Or-A.ffierica) ----------------------
Cancellation:  97,375  u.a.  (81%) 
Expenditure was  lower  than the  budget  estimates,  because for a  particularly 
demanding  programme  the institutions were  unable to spare the  numbers  of 
staff necessary to receive as many  visitors as would  have  been desirable. - 20-
APPROPRIATIONS  CARRIED  OVER  Cancellation:  6231 150  u.a.  (20%) 
Apart  from  a  few  cases  in which the totals of commitments  under particular 
projects to  be  carried over  had been put  rather high,  to allow for 
contingencies,  non-utilization of  20%  of the appropriations was  due 
to special  circumstances,  for  example: 
- Item 1301:  Missions  Cancellation:  631 572  u.a.  (53%) 
Mainly  because  of shortage of staff,  there was  an exceptional  delay 
in 1975  in preparing bills of costs for missions,  which made  it difficult 
to ascertain the  amount  to be  carried over. 
-Chapter 21:  Buildings  Cancellation:  180,632 u.a.  (25%.) 
The  commitment  of appropriations to this Chapter depends  to a  considerable 
extent  on  information supplied  (often very late)  by  the  Luxembourg 
Government  and in 1975  it depended on the result  of continuing negotiations 
in respect  of the rents for the  Kirchberg buildings,  so  that the amounts  to 
be  carried over  were  difficult to assess. 
- Item 2700:  Official Journal  Cancellation:  116,806 u.a.  (45%) 
The  expenditure  for this item  depends  on involclng by  the  Office for 
Official Publications,  so  that  there is difficulty in assessing the 
amounts  to be  carried over. 
Item 3740: 
and 
Item 3750: 
Audit  Board  ) 
) 
ECSC  Auditor) 
Cancellation:  117, 585  u.a.  (2qfo) 
The  budget  estimates  for these  items are worked  out  by the organizations 
concerned.  The  appropriations are then committed in full  and carried over 
automatically,  ahead of the  corresponding statements of account,  which 
are produced after the  end  of the financial year. 
If one  sets aside the four  special  cases  explained above,  in three of 
which the  European Parliament  has to wait  for other organizations to 
supply  information,  the total percentage of cancellation becomes  lo{o. - 21  -
2.3  THE  COUNCIL 
Summary  table 
Expenditure  for the  financial year 1976 
I.  Appropriations available 
The  total appropriations of Section II -
THE  COUNCIL  - for the financial year 
1976  amounted to 
II.  Utilization of the appropriations 
These  appropriations were  committed to 
the extent  of 
Percentage utilized:  83,58% 
Percentage  cancelled:  16,42% 
III.  The  appropriations carried over 
from  the  financial year 1975  to 
the financial year 1976  amounted to 
the  payments  made  against  these 
carried-over appropriations amounted  to 
Percentage utilized:  88 713% 
Percentage  cancelled:  11,87% 
64.450.658,00 
53) 864.634,42 
3  .. 736 .. 637,28 
The  table that  follows  summarizes  the  operations of financial 
management  for the financial year 1976 F
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COMPARATIVE  TABlf:  THE  COUNCIL 
The  table  below  gives  a chapter-by-chapter  breakdown  of  the  principal  increases  or  reductions 
in  expend1 ture  compared  with  the  financial  year  1975,  including  the  amounts  still  remaining 
unpaid  at the  close  of  the  financial  year  1976. 
HEADING  1916  1975  u.a.  ±  ~~ ±  u.a.  u.a. 
Staff  24.475.128  20.529.935  +  3·945.193  +  19 
Allowances  and  expenses  on 
entering  and  on  leaving 
the  service  and  on 
transfer  802.578  996.947  - 194-369  - 19 
Expenditure  relatlng  to  missions 
and  duty  travel  515.000  491.037  +  23.963  +  5 
Expenditure  on  social  welfare 
and  on  further  voca{1onal 
training of  staff  330.952  368.561  - 37.609  - 10 
Tt TLE  I  26.123.658  22.386.480  +  3·737.178  +  17 
~•••••••••=caa ·-------------
·--·-····=····  !=========== 
Immovable  property  investments  253.053  254-962  - 1.909  - 1 
Rental  of  bulld1ngs  and  assoctated 
expendi ture  6.099.173  5·044·347  +  1.054.826  +  21 
Movab1~tpr~perty and  associated  912.588  842.965  +  69.623  +  8 
expen  1  ure 
, Current  administrat\ve  expenditure  1.402.842  1.469.306  - 66.464  - 5 
Enter~ainment and  representation  175.000  136.210  +  38.790  +  28 
expenses 
Expenditure  for  formal  and  other 
meetl ngs  3.368.522  2.897.619  +  470.903  +  16 
Expenditure  on  studies,  surveys  and 
consultations  166.625  128.000  +  38.625  +  30 
Ex~enditure on  publishing  and 
l nforma H  on  1.470.000  1.198.769  +  271.231  +  23 
T1  TLE  II  1).847.803  11.972.178  +  1.875.625  +  16 
~-·-··········  ~--············  ~-············  1-••••-===:a:= 
Expenditure  relat1ng  to  certain 
institutions  and  bodies  9·420.426  7.708.794  +  1.711.632  +  22 
Loan  of  services  between  institutions  4·460.248  ).673·558  +  786.690  +  21 
Tl TLE  Ill  1).880.674  11.)82.352  +  2 ·498.322  +  22 
~~~-············  ~--······--··  ··-··-·=·=·=  1==•=•====:::: 
Tl TLE  IV  12.500  - +  12.500  +  100 
~------------·  ~-----------· 
···---··-==  ....... ==c:=======-
GRAND  TOTAl  5).864.635  45·741.010  +  8.123.625  +  18 
•••=•=es••• 
~-=······=···-·  1=••=-··-·······  ~--·=-·==••=111  ~========= 
~-------····=-··  1-••··-------·  "'··-···=-·---~  1=•==-===== - 24-
EXPENDITURE  FOR  THE  COUNCIL  ITSELF 
Comments  on the principal variations in expenditure  in 1976 
by  comparisr:  ,- with 197 5 
B,y  comparison with 1975,  expenditure  in 1976  underwent  an average  increase 
of the order of 18%.  This  increase was  the  result  of the movement  in 
staff pay  scales in 1976  and also,  to a  great  extent,  arose  from  the 
fact  that  in 1976  enlarged facilities for meetings  of the  General 
Secretariat  of the Council  were  provided,  the setting up  of the 
comprehensive  language  service was  continued and  expenditure  on the 
interpreting service was  greatly increased. 
Chapter  11  - Staff 
The  1976  budget  provided for a  staff complement  of 1  .. 501  posts,  20 
posts  (1.3~~) more  than in 1975.  The  staff actually. employed rose 
from  11344  to 1,354  but  70 officials left the staff,  therefore this 
expansion necessitated the recruitment  of 80 officials. 
The  financial  result  of this situation was  that it was  possible to 
cancel  12,12%  of the  funds  allocated to Chapter  11  of the budget. 
Chapter 12 - Allowances  and  expenses  on  entering and  on leaving 
the  service  and  on transfer 
The  rather low rate of utilization under this chapter is due  to the 
fact  that there is a  time-lag between the  entry of new  staff into 
the  service and the  expenditure arising in connection with that  entr.y. 
The  same  applies to removal  expenses  for staff leaving the  service. 
Chapter 13  - Expenditure relating to missions  and duty travel 
The  appropriations to this chapter were  increased by  251000 u.a., 
mainly to provide for  events which took place outside  Belgium, 
for  example  the  North-South Conference,  meetings  of the  European Council, 
etc. - 25-
Chapter 14 - Expenditure  on social welfare and further vocational 
training 
The  increase is due  principally to an increase in staff sporting and 
cultural activities and the payment  by  the  Council  to the Commission 
of a  higher contribution for the all-purpose sports ground in Overijse. 
!rii~l~ l4g  (1975:  751000 u.a.,  1976:  451000 u.a.) 
In 1975 additional  equipment  had been required for  expansion of the 
restaurant.  Following the purchase of that  equipment,  the expenditure 
for 1976 was  considerably lo-vter. 
Chapters  21  and  22  - Rental  of buildings,  movable  property and 
associated expenditure 
The  increase in expenditure under these  chapters is due  principally to: 
-the renting of additional offices  (Joseph II Building), 
- the  continuation of setting up  of the  comprehensive  language 
service, 
- expansion of the facilities for meetings of the  General  Secretariat 
of the Council, 
- the  increase in the workload of ma~ units of the Secretariat arising 
from  the  expansion of the facilities for meetings. 
Chapter  25  - Expenditure  for  formal  and other meetings 
!rii~l~ g5Q  - !T~v~l_aEd_s~b~i!t~n~e_e!P~n!e! for fo£m~1_and 
£t~er  £o~n~il ~e~ti~ 
E!penditure  on Article  250  +  Carry-over to 1976 
E;penditure  on Article  250  + Carry-over to  1975 
21823,626 u.a. 
21964,752 u.a. 
1411126 u.a. 
hence,  expenditure  in 1976 was  5,%  lower than in 1975. - 26-
The  number  of meetings held under  Council  auspices  decreased in 1976  by 
comparison with 1975  (from 21161  to 1 1 091). 
It is noteworthy that the amount  of payments  in cash decreased.  But  there was 
a  total  increase  of  5~ in peyments  by  bank transfer  (Bfrs  64,000,000 
compared vlith 431 ooo,ooo  in 1975). 
Two  conferences  on Employment  and onA preparatory meeting,  smaller 
in overall  scale than in 1975: 
14,880 u.a.  in 1976 
27,219  u.a. in 1975 
The  share of the  European Communities  in the expenditure  for the 
North-South Conference  in Paris was  charged to this Article 
4461ooo  u.a. - 27-
Chapter  27  - E!penditure on publishing and  information 
Article 270 - Official  Journal 
Article  271  - Publication 
u.a.  u.a. 
1,25o,ooo  1,ooo1ooo  (+  2~) 
22o,ooo  198,769  (+  10%) 
In Article 270 the  25%  increase by  comparison with the expenditure 
for the financial year 1975  is due  in part to the  increase in the 
number  of pages printed  (31200 pages)  and in part to the higher 
price per page  of the Official Journal  (4 u.a.). 
Chapter  37  - Expenditure relating to certain institutions and 
bodies 
An  analysis of the expenditure of the  Economic  and  Social  Committee, 
the Audit  Board  and thP .rose  Auditor is given on the  following pages. 2.?.1 
- 28-
THE_ ECONOEIC  AND  :30CIAL  COI"Ir'IITTEE 
I.  BUDGET  FOR  EXPENDITURE 
Appropriations  granted,  1976 
Administrative  expenditure,  1976 
Appropriations  to be  carried 
forward  autom3tica1ly to  1977 
Appropriations  to  be  cancelled 
1975 appropriations  brought 
forward  to  1976 
Expenditure 
Appropriations  brought  forward 
to  be  cancelled 
FINANCIAL  YEAR  1976 
u.a. 
9.204.000 
8.439.646,72 
552.622,66 
87 .. 744,60 
10.269,56 
100 
91,70 
')  "'(\  t....,j\.) 
100 
88,29 
11  '71 - 29-
APPROPRIATIONS  AVAILABLE 
APPROP- TO  BE  CARRIED  APPROPRIATIONS 
CHAPTERS  RIATIONS  EXPENDITURE  FORWARD  TO  TO  BE 
AND  GRANTED*  197?  CANCELLED 
TITLES  u.a.  u.a.  ~  u.a  .•  1o  u.a.  %  . 
CHAP.  10  11.000  9.623,76  87,48  - - , •  376,24  12,52 
CHAP.  11  5.504.000  5.286.957,44  96,06  1.969,16  0,03  215.073,40  3, 91 
CHAP.  12  120.000  51.430;  16  42,86  12.678,84  1 o, 56  55.891,- 6  .  ~  4  .st·~ 
CHAP.  13  55.000  26 .. 567,88  48,30  2. 567,36  4,67  25.864,76  47 ,OJ; 
CH.&.P.  14  85.000  57 •. 841,92  68,05  3.814,- 4,49  23.344,08  27.46 
CHAP.  15  10.000  8-583,64  85,84  - - 1  o~416,36  14,16 
TITLE  1  5.785.000  5.441.004,80  94,05  21  .. 029.36  0,36  322.965,84  5,59 
CHAP.  21  655.000  547·763,74  83,63  101.042.44  15,42  6.193,82  0,95 
CHAP.  22  130.000  94-387,22  72,61  29 . .514,24  22,70  6. 098,54  4,69 
CB.A.P.  23  224.000  181.440,70  81,00  35.040,44  15,64  7-518,86  3J .36 
CHAP,  24  12.000  11.980,66  99.84  - - 19,34  o, 161 
CHAP.  25  1 .320.000  1. 270.881 ~  76  96,28  - - 49.118' 24  3  ..  ,l~  'I  ~ 
CHAP.  26  3.000  2.660,- 88,67  - - 340,- 11,33 
CI:iAP.  27  150-000  132.331,58  88,22  17.615,74  11,74  52,68  0,04 
TITLE  2  2.494  .. 000  2.241.445,66  89,87  183.212,86  7, 35  69.341 ,4e  2,7f3' 
TITLE  3  765.000  757.196,26  98,98  7.488,40  o,98  315,34  o,o41 
CHAP.  98  160.000  - - - - 160.000  100 I 
ClW'.  99  - - - - - - - l 
~ 
! 
1: 
TITLE  9  160.000  - - - - 160.000  100 
9.204.000  8.'439.646, 72  91,70  211..730,62  2,30  55C.: ,.622,66  6.- ~ 
~ 
*Including transfers of  appropriations  effected during 1976  but 
excluding the  appropriations  brought  forward  from  1975  which  are 
accounted for  separately. - 30-
I1vlPLE1iE1'JTATION  OF  THE  BUDG.lill' 
Utilization of appropriations for  certain items: 
CHAPTER  10  - Article 101  - Accident  insurance  for members 
Appropriations granted 
Expenditure 
Available appropriations to be  cancelled 
6,ooo.- u.a. 
41623.76 u.a. 
1,37 6. 24  u.a. 
These  appropriations relate to the insurance  premium  covering members 
of the Council  - subject  t~ the  limits and conditions of the policy, 
the  existence of which  is widely known,  for the whole  of the membership 
of the  Economic  and Social  Committee  - against all accidents which 
might  happen to them  during their stay at the location of a  meeting 
and during the days  spent travelling to and  from  the  meeting.  The 
total  number  of these  days  represents the  number  of "insurance  d.eys". 
In 1976,  17,106  insurance  days  (13.19%)  were  paid for under the  budget 
compared  with: 
15,113  in 1975 
14,291  in 1974 
14,035 in 1973 
10,792  in 1972 
10,439  in 1971 
71103  in 1970. 
CHAPTER  11  -Article 110- Item 1100- Basic salaries 
Appropriations  granted 
Expenditure 
Available appropriations to be  cancelled 
2,5981600.-- u.a. 
21573,631.40 u.a. 
24,968,60 u.a. 
This  item is the  largest  in the  Committee's entire budget  and the 
expenditure  shown  under it represents: • 
- 31  -
- 48.6&~ of the expenditure of Chapter  11 
- 47.30%  of the expenditure of Title 1 
- 30.49%  of all expenditure 
The  trend of expenditure under this item should be  noted: 
- 1972 
- 1973 
- 1974 
-1975 
1,2171647.30 u.a. 
1,522,632.52 u.a. 
2,143,825.14 u.a. 
2,381t304.64 u.a. 
- 1976  2,573,631.40  u.a~ an increase  of 1921326.76 u.a., 
or 8,08%,  over 1975• 
Item 1101  -Family allowances 
This expenditure breaks down  as  follows: 
- household allowances 
- dependent  child allowances 
- education allowances 
Article  111  - Other staff 
Item 1110- Auxiliary staff 
Item 1112- Local  staff 
81,278,88 u.a. 
87 7487,06 u.a. 
57,926,14 u.a. 
35.85% 
38,59% 
25.56% 
100.00% 
The  expenditure  effected under these  two  budget  headings  amounted to 
152,454,34 u.a.,  an increase of 2.21%  over the  preceding year. 
CHAPI'ER  21  - Buildings 
Article 210  - Rent 
Initial appropriation  438,000.00 u.a. 
Appropriations transferred  76,000.00 u.a  • 
362,000.00 u.a. EXPEl'IDITURE 
Palais des  Congres 
Rent 
Parking 
Buildings tax 
Premises rented to third parties 
- 32-
7,534·- u.a. 
247,850.42 u.a. 
53,040.-- u.a. 
281881.10 u.a. 
191,14 u.a. 
Available appropriations to be  cancelled 
CHAPTER  25  - EXpenditure  for  formal  and other meetings 
Article  250  - Formal  meetings  and meetings  in general 
Appropriations  granted  1,200,000.- u.a. 
Appropriations transferred  120,000.- u.a. 
Expenditure  1,270,881,76 u.a. 
Available  appropriations to be 
cancelled  49,118.24 u.a. 
3371496.66 u.a. 
This article,  which is the third largest  in the Committee's  budget,  warrants 
some  statistical data to explain the trend of expenditure during the 
financial year 1976. 
The  total expenditure represents: 
105~90% of the  appropriations initially granted 
96 ,28/~ of the  final total of appropriations 
15.0~1a of expenditure  for 1976. 
The  increase in this expenditure  by  comparison with the previous 
financial year was  24.7~&. 
T - 33-
2.3  THE  COUNCIL 
2.3.2  Audit  Board of the  European Communities 
A.  1. Appropriations available 
The  appropriations  entered in the  budget 
for the  financial year 1976  for the 
Audit  Board  amounted to 
2. Utilization of the appropriations 
These  appropriations l'Tere  committed to 
the  extent  of 
Appropriations falling to be  cancelled 
The  percentage utilized was  79.75,%. 
981 503,63  u.a. 
251 1258,37  u.a. 
No  appropriations  have  been carried over  from 1976  to 1977. 
Similarly,  no  appropriations were  carried over  from  1975  to 1976. 
B.  The  table.that follows  gives a  chapter-by-chapter  comparison of the 
e~~enditure for the  financial year 1976  with the  corresponding 
amounts  for the financial year 1975.  The  average  increase was 
l2{o,  due  principally to rises in staff remuneration. 
Title  I  - Expenditure under this heading shows  a  rise of 14%,  mainly 
in Chapters 10  and 11  (Members  and staff of the Audit 
Board)  and  due  principally to the  higher weighting factor 
which took  effect  from  1 January 1976  and  the revision 
of the salary scale which took effect  on 1 July 1976. 
For Chapter 13  (Expenditure relating to missions  and 
duty  travel)  the increase in expenditure  is due  firstly 
to the rise in transport  charges and the higher daily 
subsistence allowance  for officials on mission,  secondly to 
the  growing number  of on-the-spot verifications which it 
is the  duty of the Audit  Board to effect. - 34  -
Title II - The  average  increase in expenditure under this Title 
was  3%. 
A contribution in respect  of expenditure  on buildings 
and associated expenditure  (Chapter  21)  is paid to the 
Commission to  cover the expenditure under that  Chapter 
incurred by the  Commission on the Audit  Board's behalf. 
The  slight  increase in such expenditure was  due  to the 
higher cost  of some  services,  principally cleaning and 
maintenance. 
Chapter  23  - Current  administrative expenditure.  The 
1~~ increase in expenditure under this Chapter was  due 
to higher prices of office supplies and  higher postal 
and telephone rates. - 35-
Expenditure for the financial year 19?6  and  comparison with the 
corresponding  expenditure for the financial year 1975 
Commitments  Commitments 
u.a.  u.a. 
Chapteri  Nature  of expenditure  1975  1976 
1---.·---+-------------------+--------i-------; 
Members  of the institution 
Staff 
10 
11 
12 
13 
14 
I 
Allowances  and  expenses  on  entering 
and  on  leaving the  service  and  on 
transfer 
Missions  and  duty travel 
Social welfare  and  further voca-
tional  trainin~ of staff 
!
Expenditure relating to persons 
TITLE  I  working  \"Ti th the  institution 
86.527,56 
586 .. 299,28 
12 .. 487,52 
36.727,96 
704' 16 
722.746,48 
98.805,80 
676.848,22 
6.971,02 
42.470,70 
864,48 
825.960,22 
---------~!  -------------------------------------~-----------4----------~  1 
21 
22 
23 
26 
27 
~ental of buildings  and  associated 
expenditure 
~1ovable property  and  associated 
~xnenditure 
burrent  administrative  expenditure 
~xpenditure on  studies,  surveys 
pnd  consultations 
Wublishing  and  information 
151 .060,--
3.535,76 
3.337,02 
705,38 
TITLE  1J,Buildings,  eq~ipment  an~ miscell-
~;aneous operat1ng  expend1ture  158.638,16 
'  i 
98  :Provisional  appropriations 
TITLE  rx[Food aid  and  other expenditure 
TOTALS  881  .. 384,64 
155.646,24 
3.413,68 
3-877.71 
605,78 
163.543,41 
989.503,63 - 36  -
2.3  THE  COUNCIL 
2.3.3  The  ECSC  Auditor 
The  attached tables  show  that although the  overall  increase  in expenditure 
of the Auditor was  about  12%,  there  is considerable variation between 
one  chapter and another in the proportion of increase.  In studying these 
variations it  should be  borne  in mind  that the appropriations granted 
in this part  of the budget  are very small,  so  that  a~ event  has  a 
very marked  effect  on the  figures  in relative terms. 
The  expenditure under Title  I  was  affected by  the Council  decisions 
in respect  of remuneration and allowances. 
The  operating expenditure  remained at  a  fairly stable level  of increase, 
with the  exception of Chapter  22,  where  the  steeper rise was  due 
to the  purchase  of equipment. 
Chapters  27  and  38  should  be  considered together,  because  they relate 
to the  same  cause  of necessary expenditure,  namely  publication of the 
Report.  These  two  chapters together show  an increase of about  11%. - 37-
SUMMARY  TABLE 
STATEMENT  OF  ADMINISTRATIVE  EXPENDITURE 
FOR  THE  FINANCIAL  YEAR  1976 
I.  APPROPRIATIONS  AVAILABLE 
The  appropriations entered in the budget 
of the  Auditor for the  financial year 
1976  amounted to 
II.  UTILIZATION  OF  THE  APPROPRIATIONS 
The  appropriations were  committed to the 
extent  of 
leaving to be  cancelled an amount  of 
Percentage utilized: 
Percentage  cancelled: 
u.a. 
243,030 
205,376 
37,654 - 38  -
The  table  below  gives  a chapter-by-chapter  breakdown  of  the  principal  increase· or 
reduct1 ons  in  expend1 ture  to  31  December  1976  compared  w1 th  the  expendi  ture  for 
19 75. 
~--~-----------------------------------r.----------~----------~~---------1  I  Chap, 
10 
11 
15 
Auditor 
Staff 
Heading 
Allowances  and  expenses  on  entering 
and  on  leaving  the  service  and  on  transfer 
Expenditure  relating  to  missions  and 
duty  travel 
Expend1ture  on  soc1a1  welfare  and  on 
further  vocational  training of 
staff 
Cost  of  organiztng  internal  training 
courses 
Tl Tl[ I 
20  Immovable  property  investments 
21  Rental  of  buildings  and  associated 
expenditure 
22  l~ovable property  and  assoc"iated  expenditure 
23  Current  administrative  expenditure 
24  Entertainment  and  representat1on  expenses 
25  ~xpendi ture  for  formal  and  other  meetings 
26  Expenditure  on  studies,  surveys  and 
consultations 
27  Expend1turs  on  publishing  and  information 
Tl  TLE  I l 
loan  of  services  between  institutions 
Tl TLF  Ill 
GRAND  TOTAL 
=~==•===<2·· 
1976  Total 
u.a.- 1975 
14.13G  10.097 
128.599  120.719 
- -
1·106  5·367 
28  47 
- -
150.469  136.230 
=-======···==·= 
=::w::::~cr:aa::::a::=•==== 
- -
6.680  6.176 
5.818  2.424 
2.918  2.624 
950  750 
- -
- -
1 3.152  9.000 
29.518  20.974 
=·=-·===·=---=; -=-=••*•a=•::==•  = 
25-.389 
25.665 
+  40 
+  7 
-
+  44 
- 40 
-
+  10 
===========:.== 
-
+  8 
+  140 
+  11 
+  27 
-
-
+  46 
+  41 
=============. 
- 1 
- 1 
========-=••=•  =•=ac===c=====~==============-
182.869  +  12 
•  I 
I - 39-
2.4  THE  COURT  OF  JUSTICE 
REPORT  ON  ADMINISTRATIVE  EXPENDITURE 
FOR  THE  FINANCIAL  YEAR  1976 
Summary  table 
I.  Appropriations  available 
The  appropriations entered in the budget 
of the Court  of Justice for the financial 
year 1976  amounted to 
IIo  Utilization of the appropriations 
These  appropriations were  committed to 
the extent  of 
Percentage utilized: 
Percentage  cancelled: 
83.93% 
16.07% 
III.  The  appropriations carried over from 
1975  to 1976  amounted to 
P~ents made  from  these appropriations 
carried over amounted to 
Percentage utilized: 
Percentage  cancelled: 
91.38% 
8.62% 
11,183,380.00 
9, 386, 331.. 30 
405,910.94 
370,903.20 - 4C  -
COMPARATIVF  TABLf 
The  table  below  gives  a  chapter-by-chapter  breakdown  of  the  principal  increases  or  reductions 
in  expendi +ure,  after  inclusion  of  payments  outstanding  at  the  close  of  the  financial  year 
1976,  compared  with  the  expenditure  for  the  financ1 al  year  1975. 
~ead1  r:g 
:~e::~bsrs  o- .  I  ~hE'  insU tuti on 
C:~;-;ff 
12  .'
1 !r.\.;::n:-:>:.  ::;nrl  expenses 
i 
!21 
n~  ~r~?~in~ and  on  l(aving 
~he service  and  on 
transf<:r 
tx;:JerJdi  ture  relating  to 
G•ss1o~s 3nj  duty  travel 
~xpcndi ture  on  social  welfare 
and  on  further  vocational 
training of  staff 
C0:·  nr  Jr~Jriz~ng  il~rrnal 
tra1~1~3 :oJrses 
T  l TL.:_  l 
~r:-n~2l  cf  Juildings and 
associ~~cd 8Xpendi ture 
~22  ~ov2ble property  and 
j  a~s~ciatsd expend, ture 
123  c~rrr1t  admlnistratl~s 
!  c;xosndi  :_'Jrs 
L~~+  E:1tertainment  and  representation 
cxpe~s=-s 
125  txpqr.r:ii  ~urr;  fo;  foriial  ~md 
:  tt..  !  o  r;Gr  r:1t'8i_ings 
:2.-,7  r-
LXpcndi~Ur2 on  pu~lishing and 
i nfDrma ti on 
T!  TL~ I! 
3:5  Loan  of  services  Jetween 
i nsti tuti en' 
T! TLE  I! I 
1976  197)  u.a.  +  %  +  u.a ...  u.a.  - -
1 • 443 •  ()9 3 ' <38  1.262.538,12  +  180.5)5,76  + 14,3 
4·953.029,06  4.341.287,36  +  611.741,70  + 14,1 
137.901,56  11 5. 1  09 , 22  +  22.792' 34  + 19' 8 
38.220,94  41.817,72  - 3.596, 78  - 8,6 
53.332,00  41.273,40  +  12.058,60  + 29,2 
22.211,78  - 343 '26  - 1 '5 
1 6.f:47.445,96  5.824.2~7,60  +  823.208,36  + 14,1 
r========-=====~ ====:=========== =--============== =<====== 
1 • .)16.719,94  1 •  1 9  7 • 7  89 ' 9  6  +  118.929,98  +  9,9 
260.427,06  229.835,38  +  30.591,68  + 13,3 
229.777,06  181.867,26  +  47.909,80  + 26,3 
16.795,26  12.537,50  +  4.257,76  + 34,0 
)4.501 ,22  30.166,82  +  24.334,40  + 80,7 
520.775' 10  373.569,36  +  147.205,74  + 39,4 
2.398.995,64  2.025.766,28  +  373.229,36  + 18,4 
====-===-"'=""-"'=== ========:=..~=====  =============== ======= 
33j.889,7C  62.91 0' 72  + 22' 7 
339.889,70  62.910,72  +22,7 
=======-=~==~===============  ===~========~=~======= 
9.  ~~,86. 331 '30  8. 126. y82' 86  + 1 • 259.348' 44  + 1 5' 5 
I 
F===~============================================~ 
l~--------~--~--~--~~ - 41  -
Comments  on the principal  variations in expenqiture for the financial 
year 1976  by comparison with expenditure for the financial year 1975 
TITLE  I 
Chapters  10 and ll - Memoers  and staff of the  Court  of Justice 
The  increase in expenditure under these  chapters was  due  mainly to: 
the  adjustment  of the weighting factor as  from  1  Januar,y 1976,  which 
produced an  increase of 6.1%, 
the revision of the salary scale by  an  overall  percentage of 4.3,  with 
effect from  l  July 1976, 
the  strengthening of the staff complement  and the auxiliary staff 
during 1976  (+10  persons), 
the financial  effects of biennial  steps and of promotions. 
Chapter 12  - Allowances  and expenses  on  entering and on  leaving the 
service and on  transfer 
The  increase in expenditure arises from  costs  of staff recruitment  and 
from  installation and resettlement  allowances for existing and  new 
members  of the Court  of Justice. 
Chapter 14 - ~xpenditure on  social welfare  and on further vocational 
training of staff 
The  increase is due  partly to the  expansion of the  ~anguage courses 
and vocational training courses.  It also reflects the  increase in 
the Court's  share of the expenditure  administered by the Committee 
for Social Activitieso 
TITLE  II 
Chapter 21  - Rental  of buildings  and associated expenditure 
The  bulk of the  increase  (90·000 u.a.)  derives from  the rise in rent 
and in the  cost  of contractual  maintenance  and  guarding of premises, 
which  are  charges  linked to the  cost-of-living index. - 42  -
Chapter 22- Movable  property and.associated expenditure 
The  difference  in expenditure between 1975  and 1976  was  produced mainly 
by: 
the  cost  of replacement  of office machinery  and of transport 
equipment, 
documentation  and library expenditure. 
Chapter 23  - Current  administrative  expenditure 
The  rise in expenditure was  due  to higher prices of office supplies  and 
higher postal rates. 
Chapter 24  - Entertainment  and representation expenses 
The  growth in expenditure is explained by the  expansion in the Court's 
activities and the  general  increase in prices. 
Chapter 25  -Expenditure for formal  and other meetings 
The  great  increase in expenditure is due  to the fact that the Court 
organized a  meeting of the legal  profession and university staff, 
attended by 152  persons.  This  raised the total number  of individual 
attendances to 230  in 1976,  compared with 152  in 1975• 
Chapter 27  -Expenditure on  publishing and information 
Chapter 38 - Loan  of services between institutions 
The  greater cost  of publication of the Reports  of Cases  (+174,000 u.a.) 
was  due  to a  great  increase in the number  of pages  published,  as  a 
result of the publication of the earlier Reports  in English.  The 
number  of pages  published in 1976  was  231920,  compared with 16.500 
in 1975. - 43-
2.5  THE  COMMISSION 
A.  FIGURES  AND  STATISTICS 
1.  THE  AUTHORIZED  EXPENDITURE  OF  THE  COMMISSION 
The  authorized expenditure in 1976  for the Commission  alone  amounted to: 
- initial budget: 
- supplementar,y budget  No  1: 
- supplementar.y  and  amending budget  No  2: 
- amending budget  No  3 : 
Total  appropriations for the financial 
year 1976 
71449.10 m u.a. 
61.03  m u.a. 
832.72  m u.a. 
.11  nl. 
1Amending budget  No  3  did not  make  ~  change  in the appropriations. - 44-
The  change  in  the  expenditure  authorized  under  the  various  titles of  the  Commission's 
Budget  as  a result of  the  Supplementary  Budgets  was  as  follows: 
in  m u. a. 
l ni ti a  1  Supplementary  Budget  No  1  Final 
appropri- Supplementary  and  Amending  Budget  appropri-
n tl e  at1ons  No  2  ations  for 
for  1976  Amending  Budget  tJo  3  1976  before 
transfers 
n°  1  n°  2  n°  3  between 
-------~ -----------------------1-cha.oters 
I 
1.  Expenditure  on  staff  227 .. 9  - - - 227 .. 9 
2.  Operating  and  other 
83.0  ex pen di ture  - - - i 
83.0 
(Chapter  29)  429.2  (+)  1-0  (+)  72~ 6  -
I  502,.8  I 
3.  Shecific  projects  except  52.6  - - - 52-6  f apter  33(R  &  I)  135.2  135.2  payment  appropr1ations)  - - -
4.  Aids  and  subsidies  34.1  - (+)  2.1  - 36.2 
5.  Social  Fund  441·0  - - - 441.0 
EROF 
I 
300.0 
I 
- - - 300.0 
Community  aid  to  the  (+)6o  .. o 
I 
Friuli  disaster area  - - - 6o.o 
6. &  7.  EAGGF,  Guarantee  Section  5,1604113  - (+)717.4  - 5  ,877· 7 
8.  EAGGF,  Guidance  Section  325.0  - - - 325.0 
9.  Food  aid  and  Expenditure  I 
on  cooperation  with 
I 
the  developing 
countries  237.2  - (  +)  40· 6  - 277•8 
23·6 
I 
23J 6  Provisional  -
I  - - j 
(+)61.-0  I 
(+)832.7  TOTAL  7,449·1  !  - 8,342.8 
~=  ----===-~  =-==  ~-=== - 45-
2.  MOVEMENTS  OF  APPROPRIATIONS  WITHIN  THE  TOTAL  AUTHORIZED  EXPENmTURE 
OF  THE  COMMISSION  IN  1976 
2.1  Transfers of appropriations from  Chapters 98  and 99 
Various budget titles have  had their appropriations increased by transfers 
from  Chapters 98  and 99. 
The  transfers from  Chapter 98  consisted primarily of expenditure agreed 
in principle when  the budget was  being prepared and for which  provisional 
appropriations had been blocked in this chapter pending a  final  decision 
by the budgetar,y authority.  The  provisional  appropriations set aside for 
augmenting funds  for Titles 1  and 4,  to meet  revisions in remuneration 
arising from  Council  decisions  during the financial year 1976,  16,75  m u.a., 
were  not utilized for that purpose because the initial appropriations for 
those titles sufficed;  these provisional  appropriations were  used in part 
to  complete  the appropriations to Chapter 29, Article 290,  and the 
remainder,  3,11 m u.a.,  comprising appropriations designed for~  other 
necessar.y addition to funds,  remained unutilized. 
Chapter 99  made  it possible to finance,  by means  of transfers to the 
chapters in question,  certain expenditure which had not  been specifically 
provided for. 
2.1.1  The  ob'ect of the 
being to increase the expenditure on 
campaign  on  behalf of young people  (Title 2) 
grant to the European Trade  Union  Institute (Title 3) 
- training of national officials responsible for 
monitoring EAGGF  expenditure  (Title 3) 
projects in the  data processing sector (Title 3) 
0.05  m u.a. 
o.o3  m u.a. 
o.05  m u.a. 
0.56  m u.a. 
for which the appropriations provided for in the initial budget were 
released wholly or in part  as  and when  decisions were  taken  and needs 
arose. 
repayment  on  a  lump-sum basis of costs incurred in 
collecting own  resources  (Title 2) 
(by open transfer approved by the Council  on 
27  December  1976). 
It should be noted that all the  appropriations to 
Chapter 98  have  been used,  namely 
19.87  m u.a. 
20.56 m u.a. 
2.1.2  The  transfers from  Chapter 99  break down  as  follows: 
increase in appropriations for legal  expenses  (Title 2) 
(approved by  Council  on  4 October 1976)  0,10 m u.a. 
increase in appropriations for action programme 
relating to scientific and technological  policy,  also 
for educational measures  (approved by Council  on 
23  November  1976)  (Title 3)  0.02 m u.a. 
increase in appropriations for Community  aid to 
disaster victims  (Title 4)  1.79  m u.a. - 46  -
(l)  to help the  victims  of the Friuli earthquake 
(approved by Council  on  14 May  1976) 
(2)  as contribution to rebuilding in Guatemala 
~pproved by Council  on  25  March  1976) 
(3)  to help Ethiopia,  under emergency  aid to the Sahel 
(approved by Council  on  4  October 1976) 
(4)  to help the  people  of Lebanon 
(approved by Council  on  9  December  1975) 
(5)  to help the victims of the  earthquake  in Turkey 
(approved by Council  on  9  December  1976) 
increase in appropriations for subsidies to 
institutions of higher education (Title 4) 
(approved by Council  on  1  and 2  March  1976) 
contribution of the EEC  to  implementation of the 
International Coffee Agreement  (Title 4) 
(approved by Council  on  9  December  1976) 
contribution of the EEC  to  implementation  of the 
International Cocoa Agreement  (Title 4) 
(approved by  Council  on  9  December  1976) 
increase in appropriations under Chapter 29,  for 
lump-sum  repayment  of costs incurred in collecting 
own  resources  (Title 2) 
(by  open transfer approved by  the Council  on 
27  December  1976) 
0.40 m u.a. 
0.50 m u.a. 
o.l2 m u.a. 
0.27 m u.a. 
0.50 m u.a. 
o.05 m u.a. 
0.97  m u.a. 
All  the  appropriations to Chapter 99  have been used,  namely  3.00 m u.a. 
To  summarise,  the 23.56  m u.a.  initially appropriated to Chapters 98  and 
99  was  transferred as  follows: 
- to Title 2  = 
to Title 3  = 
to Title 4  = 
20.99 m u.a. 
0.66 m u.a. 
1.91 m u.a. 
2.2  other transfers between chapters 
Apart  from  the appropriations transferred from  Chapters 98  and 99,  the 
transfers of appropriations between  chapters break down  as follows: 
2.2.1  With titles 
Titles 6  and 7: 
- Title 8: 
2.2.2  From  one title to another 
from  Title 3  to Title 5: 
from Title 6  to Title 9 : 
348.64  m u.a. 
...2.1.• 58  m u. a. 
443 122  m u.a. 
1.97 m u.a. 
42140  m u.a. 
44.37  m u.a. 1. 
2. 
3. 
4. 
5. 
6. 
8. 
9. 
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These  transfers  have  resulted  in  the  following  modifications  to  the  distribution  of  the 
authorized  expenditure  between  the  various  titles of  the  Commission's  Budget: 
Appropriations  Transfers 
Ti t1 e  after  between 
s~f~~  ~~en  tary  lu,lae  ·  ti t1 es 
Expendi ture  on  staff  227,9  -
Operating  83,0  (+)  0,1 
and  other  expenditure  (Chapter  29)  502,8  (+) 20,9 
Specific  projects  52,6  (-)  1,3 
except  Chapter  33  (R  &  I)  135,2  -
Aids  and  subsidies  36,2  (+)  1,9 
Socia 1 Fund  441,0  (+)  2,0 
EROF  300,0  -
Commun1  ty  aid  to  the  Friuli  disaster  area  6o,o  -
&  7.  EAGGF,  Guarantee  Section  5.877,7  ( -) 42,4 
EAGGF,  Guidance  Section  325,0  -
Food  aid  and 
Expenditure  on  cooperation  with  the  277,8  (+) 42,4  developing  countries 
Provisional  23,6  ( -) 23 '6 
TOTAL  8.342,8  -
======= 
in  m u.a. 
Final 
appropri a  t1 ons 
for  1976 
227,9 
83,1 
523,7 
51,3 
135,2 
38,1 
443,0 
300,0 
60,0 
5.835,3 
325,0 
320,2 
-
8.342,8 I 
i 
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2.3  Transfers  of  appropriations  within  Budget  chapters 
It will  be  seen  from  the  following  table  that  the  Commission  has  effected  transfers 
within  chapters  totalling 229,7  m u.a.,  or  2,75%  of  its total  appropriations.  This 
low  proportion  is a  tribute  to  the  accuracy  of  the  estimates  made  when  the  draft 
budgets  were  prepared. 
Transfers  within  Budget  chapters  during  the  financial  year  1975: 
Title 
1.  Expendi  ture  on  staff 
2.  Operating  expenditure 
3.  Specific  projects 
4. A  i ~1s  and  subsidies 
Final 
appropr1ations 
1976 
227,9 
606,8 
186,.5 
38,1 
in  MUC  and  % 
Appropr1ations  transferred 
with1n  chapters  within  a 
tltl e 
Amounts 
3,8t 
2,87 
0,01 
0,02 
% 
1,69 
0,47 
0,04 
0,05 
15.  Social  Fund 
I  443,0  33,66  1,60 
ERDF 
Communl  +y  aid  to  1he  Friull  disaster area 
6. & 7.  ~4GGF,  (:u2tantee  Section 
8. E  ;\GGF,  Guidance  S:c !-1  O;t 
9.  F::<J(J  :;:,r  c:r:d 
Exp2ndi  ~uro  on  coo~c:r<l'_isn  11i  ~h  the 
developing  coun~ries 
TOTAL 
300,0 
60,0 
5.835,3 
325,0 
320,2 
-
8.342,8 
- o,oo 
- o,oo 
184,931  3,17 
- "00 
4,31  1,34 
- -
229,72  2,75 
-CS~:::C::.l:- •=--::a::::: 'as  :;;:::::::::=:::..=::.:=-
11n  addltlon,  the  transfer  approved  by  the  Council  on  25  and  2G  Aprll  1977  wlth  respsc1  to  the 
EAGGF,  Guarantee  Section,  had  the  effect of  not  only  novlng  appropriations  from  one  chapter  to 
another  within  Titles  6 and  7 but  also  of  switching  appropriations  from  one  article to 
another  within  some  chapters.  The  amounts  thus  swttched  (160,91  m u.a.)  are  not  shown  in  this 
tab 1  e. 
I 
I 
I 
i 
i 
l 
I 
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3.  U:PILIZA'l
1ION  OF  THE  AUTHORIZED  EXPENDITURB  OF  THE  COMMISSION 
DURIN"G  THE  FINANCIAL  YEAR  1976 
Of the total appropriations for the financial year  1976,  95.8%  (7.992.8  m u.a.) 
\vas  committed  and  2J 5.  ( 208.2 m u.a.) was  cancelled.  , A rP.mJP?t  for the 
carrying over of 1.r%' (+41.8  m u.a.) was  approved  by  tne  Councll. 
3.1  rrhe  authorized ex enditure  committed under the financial  6 
thus amounts to 7r992.  m u.a., distributed as follows: 
1.  Expenditure  on  staff:  213.1  m u.a.  or  93.5~[, of the authorized 
.-..  .  d'  l  ~.  OperGt1ng  expen  1ture 
3.  Specific projects: 
(including 112.3  m u.a. 
1mder  Chapter  33  -
payment  appropriations) 
4.  Aids,  subsidies and 
contributions: 
5.  Social Fund: 
ERDF  (paJ111ent  ,.., 
appropriations)~: 
A iCi  to trw Friuli 
disaster area: 
6.  EAGGF,  Guarantee 
Sect ion: 
7.  EAGGF,  Guidance 
Sect ion: 
expenditure 
602.1  m u.a.  or  99-2%  of the authorized 
expenditure 
157.2  m u.a.  or 84.3% of the authorized 
expenditure 
36 .. 8  m u.a.  or  96.4/'b of the author:i,zed 
expenditure 
439.4  m u.a.  or  99.2~ of the authorized 
expenditure 
300.0 m u.a.  or  loo.a,"i  of the authorized 
expenditure 
60.0 m u.a.  or 100.01 of the authorized 
expenditure 
51626.2  m u.a.  or  96.4%  of the authorized 
expenditure 
302.8  m u.a.  or  93.25:  of the authorized 
expenditure 
D.  F
1ood  aid and expenditure  255.2  m u.a.  or 79.7')[,  of the authorized 
on  cooperation  1-vi th the  expenditure 
developing countries: 
3.2  The  cancellation of 208,2  m u.a. derives from: 
- 'l
1itle  l  (mainly basic  salaries, various 
allowances  and  mission  expenses),  to a 
total of 14.8  m• u.a.  or 7  .l  '{:  of tltF:;  cancellations 
- 'l
1itle  2  (the appropriations for 
repayment  of  10,::·  of  mm resources 
were  fully utilized), to a  total of 
4,6  m u.a.  or  2.2% of the cancellations 
- rritle  3  (including 17,_73  m u.a.  for 
payment  appropriations for research 
and  investment),  to a  total of 
19,2  m. u.a.  or 9, 2  'j:.  of the cancellations 
rritle 4,  to a  total of  1.4 m u.a.  or  0.11~ of the cancellations 
~3ocial Fund, to  a  total of  3.6  m u.a,.  or  1.7X·  of the cancellations 
- E~GGF,  Guarantee  Sectio~to a 
total of  116.7  m u.a.  or 56,1% of the cancellations 
- Food  aid and  expenditure  on 
cooperation with the developing 
countries,  to a  total of 47.9 m u.a.  or  23.0%  of the cancellations 
1
Ir.cluding repayment  to Member  States of  lCYf:  of  own  resources  (523
17 m u.a.) 
2
The  commitment  appropriations of the  ERDF  amounted  to  500.22  m u.a. 
(including 0.22  m u.a.  of appropriations remaining in the Fund),  of which 
500.12  m u.a.  or  99.98%  have  been  committed. - so -
3.3  The  car;y-overs totalling 141.8 m•u.a.  are made  up  as follows: 
p 
Operating expenditure:  0.1  m u.a. or  0.1% of the carr,y-overs 
Specific projects:  10.1 m u.a.  or  7,1%  of the carry-overs 
EAGGF,  Guarantee Section:  92e3  m u.a.  or  65,1%  of the carry-overs 
•  EAGGF,  Guidance  Section:  22.2  m u.a.  or 15,6%  of the carry-overs 
Food  aid:  17.1 m u.a.  or  12,1%  of the carry-overs -51 -
4•  UTILIZATION  OF  APPROPRIATIONS  CARRIED  OVER  FROM  1975  TO  1976 
4.1  Appropriations  carried over,  other than those relating to the EAGGF 
In most  cases these  carr,y-overs were  largely used up in 1976  and the 
proportion of cancellation  (34%)  becomes  ver,y  small  (5%)  if one  sets 
aside the Social  Fund,  where  the percentage of utilization was  lowest. 
Broken  down  by budget titles, the utilization of the  carr.y-overs was 
as  follows: 
in m u.a. 
Appropri- .Appropri-
'  ations  'Appropri- at  ions 
Title  carried  at  ions  %  to be 
over  used  used  cancelled 
1.  Expenditure  on staff 
1~9  1.8  94%  0 .. 1 
2.  Operating  expenditure,  18-5  16 .. 9  91%  1.6 
except  for  lump-sum 
repayment  (Chap.  29)  104-5  104.5  100%  -
3  Specific projects,  32 .. 2  22 .. 5  70%  9.7 
except  for  Research 
and  Investment  22-4  18,3  82%  4~1 
4.  Aids  and  subsidies  0·4  0  .. 3  79%  0-,l 
5.  Social  Fund 
.508.8  246.2  48%  262~6 
59-3  59.3  100% 
ERDF  -
64,8  63.3  98%  1  .. 5 
6.  Food  aid,  except 
developin~ countries  16.2  16.0  99%  0.2 
829.0  549.1  66%  2791( 9 -52-
4.2  EAGGF,  Guarantee Section,  appropriations  carried over 
The  appropriations  carried over under the head of the EAGGF,  Guarantee 
Section,  were  all automatic  carr.y-overs;  they were  almost  fully utilized. 
These  carr,y-overs totalled 332,8  m u.a.  and of this total only 8,6 m u.a. 
or  just under 2.6%  was  not used. 
4.3  EAGGF,  Guidance  Section,  appropriations carried over 
The  Financial Regulation authorizes the automatic carry-over of these 
appropriations for a  period of five years,  and the  carr.y-over of 
appropriations beyond this period with the  agreement  of the budgetar.y 
authority. 
The  figures  set  out  below highlight the  comparatively low rate of utilization 
of the  appropriations  carried over and the long time required for their 
implementation. 
Chapter 80 
(1)  Utilization of the  appropriations  carried over automatically from 
1975  to 1976 
in m u.a. 
YEAR  CARRIED  OVER  PAID  %  PAID  NEW  CARRY-OVER 
1975  non-automatic  104.6  2.9  2.8%  101.7 
1976  automatic  245·7  27.1  ll.o%  218.6 
1974  221.9  33.6  15.1%  188,3 
1973  99.6  15,9  16.0%  83.2 
1972  118.1  18.5  15.7%  99.2 
1971  81.0  19.4  24.0%  61.3 -53-
(2) Utilization of  non-automatic  carry-overs after more  than 
five  years 
in m u.a. 
CARRIED  OVER  TO  1976  UNDER  THE  HEAD  OF  AMOUNT  PAYMENT 
AMOUNT  % 
1966  0.10  0,10  100.0 
1967  1.62  0,60  37.0 
1968  5.07  2.55  50.3 
1969  12.59  2 .. 98  23.7 
1970  51.85  18.96  36.6 
TOTAL  71.23  25.19  35.4 
It has  been .requested that the  following  amounts  be  carried 
over to the financial year 1977 
1,01  m u.a.  from  1967 
2.45 m u.a.  from  1968 
9  ... 28  m u.a.  from  1969 
32.63 m u.a.  from  1970 
Chapters 81,  82,  83  and  89 
in m u.a. 
CARRIED  OVER  TO  1976  NON-AUT./  AMOUNT  PAYMENT  NEW 
UNDER  THE  HEAD  OF  AUTOMATIC  AMOUNT  %  CARRY-
OVER 
Common  measures  -
Reform  of agricultural structures non-aut.  2,48  2,48  100.0  -
Common  measures  -
Marketing  and  processing  of 
agricultural products  non-aut.  0.47  0.47  100.0  -
Common  measures in  automatic  3.81  0,86  22.6  2.94  particular sectors  non-aut.  2.47  2.44  98.8  -
Special measures  non-aut.  3.19  1.98  62.1  -
I .,.  55  -
B.  GENERAL  ASSESSMENT  qF  AN:P  COMMENTS  ON  THE  IMPLEMENTATION  OF  THE 
EXPENDITURE  OF 
SECTION  III  ('fHE  COMMISSION) 
OF  'l'HE  GENERA1  BUIXlET  FOR  1976 
(Analysis of the  ~tiliza~io~ of the appropriations by title an~ by  Pba~ter) - 56  -
GENERAL  ASSESSMENT 
Before the analysis by title and  chapter is commenced,  some  information 
of  a  general  character which will facilitate an  overall  assessment  of 
the utilization of the  appropriations for 1976 will be  given under  (a) 
and  (b)  below. 
(a)  Appropriations available during the financial year 1976 
- The  initial budget 
The  budget  adopted on  18  December  19751  provided 
for a  total  appropriation for the Commission  of: 
- Supplementa;y budget  No  l 
2 
Supplementary budget  No  1,  adopted on  18 June  1976, 
was  instrumental  in entering the following 
supplementary appropriations: 
under Chapter 58  "Community  aid to the Friuli 
disaster area" 
- under Chapter 29,  "repayment  on  a  1  ump-sum  basis 
of costs  incurred in collecting own  resources" 
- Supp1ementaEY  budget  No  23 
Supplementary budget  No  2,  adopted on 
16  September 1976,  was  instrumental  in entering 
the following supplementary appropriations: 
under Chapter 49,  for "aid towards  the  payment 
of interest  on  loans  granted by the EIB  to 
Portugal" 
under Titles 6  and 7,  for the European 
Agricultural  Guidance  and Guarantee  Fund, 
Guarantee  Section 
- under Chapter 92,  for food aid 
- under Chapter  29,  "repayment  on  a  lump-sum 
basis of costs  incurred in collecting own 
resources" 
1oJ No  L 66  of 15  March  1976~  2oJ  No  L 205  of 30  July 1976.  3oJ  No  L 332  of 22  November  1976w 
6o,ooo,ooo 
61,026,185 
717,370,000 
40,630,000 
72,619.275 
832,724.,275 -57-
Amending  budget  No  31 
Amending budget  No  3,  adopted on  16  December  1976, 
relating to the establishment  plan for research and 
investment  activities,  did not  enter any  additional 
appropriations 
Total  appropriations available:  initial budget  and 
supplementar,y budgets Nos  1,  2  and 3: 
This  sum  includes the appropriations to Chapters 98 
and 99,  which were  utilized as  shown  in the tables 
on  pages 120 and 121. 
Appropriations available  as  a  result of carry-overs 
automatic  carr.y-overs  (from 1975  to 1976) 
- non-automatic  carry-overs  (from 1975  to 1976) 
automatic second-year  carr.y-overs  of Social Fund 
(from 1974/75 to 1976) 
Guidance  Section carry-overs: 
•  automatic  (from financial years prior to 1975) 
•  in excess  of the five year period 
Transfers between chapters 
8,342,854,361 
1,089,971,064 
140,891,276 
154,835, 641 
659,547,167 
7ll227z243 
2,116,472 t391 
Annex  C of this report  gives  a  complete list of transfers between chapters 
made  in 1976.  That  annex also  gives the transfers from  Chapters 98  and 99 
which  appear in detail  on  pages 120 and 121. 
It should be  pointed out that  as  a  result  of the open transfer approved by 
the Council  on  27  December  1976,  to deal with the  inadequacy of the 
appropriation to Chapter 29,  "subsidies and financial  contributions", the 
appropriations to Chapter 98,  amounting to 20,558,893 u.a.,  and to 
Chapter 99,  amounting to 3,ooo,ooo  u.a.  were  transferred out  in entirety. 
The  whole  of the transfers between chapters  gave  a  gross movement  of funds 
of 543,642,777 u.a., while the movement  of net  appropriations  amounted to 
468 1712 r277  u.  a. 
(b)  Overall  assessment  of the utilization of appropriations in 1976 
Annexes  B and  D of this report  show  the budgetary implementation in 1976 
for each chapter with regard to the  appropriations for the financial 
year  (Annex  B)  and the  carry-overs  (Annex  D). 
An  overall  assessment  shows  the following situation: 
1 OJ  No  L 47  of 18  February 1977. -58-
Commitments  entered into 
The  utilization of the appropriations for  commitments  was  94.06% of 
the whole  of the Commission's  bud~t and was  between 94  and 100%  of the 
budget  in the  case  of six titles (Titles 1, 2, 4, 5,  6  and 7).  Thus, 
the utilization of appropriations may  be  considered very satisfactory in 
these areas,  subject to the  comments  in respect  of particular chapters 
which will be  found later in this report. 
With  regard to Title 3,  87.41% of the appropriations were  committed,  if 
Chapter 33  is disregarded.  For Chapter 33  the  commitments  were  39.03%, 
and this proportion is raised to 52.49% if the blocked credits are left 
out  of account. 
In Title 5  (Funds)  the utilization for the  Social  Fund was  99.19%  and 
for the Regional  Fund  as well  as  Community  Aid to the Friuli disaster 
area there was  100%  utilization. 
In Title 8  (Guidance)  a  higher proportion than in the past was  committed, 
93.18%,  despite the nature of the  appropriations  involved and the 
procedures laid down.  The  reasons for this distinct  improvement  in 
implementation are  set  out  on  pages  107 ff. 
In Title 9,  excluding Chapters 98  and 99,  the utilization of appropriations 
by  commitment  was  79,69%. 
Payments  made 
The  ratio of the  p~ents made  before 31  December  1976  to the  commitments 
entered into is high in the  case  of Titles 1,  2  and 4  (98.83%,  71.13% 
and 92.31%),  owing to the nature of the operations  involved. 
On  the other hand,  the  payments  made  under Title 3,  as well  as those under 
Titles 5  and 8  (which involve  operations of a  multi-annual nature)  were  low. 
Titles  6  and 7  were  implemented to the extent  of 89.60%,  or even 96.42% 
if one  takes into  account  advances  granted to the  p~ing agencies for 
commitments  in respect  of which  payments  had not yet been  completed. 
Under Title 9,  the  implementation ratio of 22.53% was  due  principally to 
Chapter 92  (Food Aid)  in respect  of which the  payments  made  reached 
23.43% for the reasons set  out  in the notes below. 
- fmEl~m~n!a!i~n_of ~a!~-£V~r~ fr£m_l272  !o_l27~ 
Annex  C of this report  shows  the utilization of the  automatic  carry-overs 
and the utilization of the non-automatic  carry-overs in 1976. 
Automatic  carry-overs 
The  overall utilization of the  automatic carry-overs was  50.57%  (see 
Annex  c).  However,  it should be  stressed that the automatic carr,y-overs 
are not  homogeneous  in their composition:  the  automatic  carry-overs 
usually "live" only one  year (this applies to all the budget titles 
with the  exception of Title 8). 
On  the  other hand,  the appropriations  carrfed over automatically under 
Title 8  m~  be  carried over for five years  and therefore  do  not  have to 
be utilized by the  end of the first year of carrying over. 
1In accordance with the  provisions of Article 6  of the Financial Regulation, 
they may  be  carried forward non-automatically beyond the five-year period 
should this prove  necessar,y. - 59  -
If one  disregards the appropriations  carried over under Title 8,  the 
rate of implementation of carr,y-overs in 1976  becomes  74.73%. 
The  more  detailed comments  which the utilization of these  carr,y-overs 
calls for are made  in the  analysis  on  pages 139  ff. 
Non-automatic  car;y-overs 
The  utilization of the non-automatic  carr,y-overs  (see Annex  C)  was  98.18% 
with regard to the  commitments.  The  percentage  of implementation in the 
form  of  p~ents was  29.36%.  However,  if Title 8  (EAGGF,  Guidance  Section) 
is disregarded,  the peruentage of implementation in the form  of  p~ents 
becomes  92.90%. - 60-
TITLE  I  -EXPENDITURE  RELATING  TO  PERSONS  WORKING  WITH  THE  INSTITUTION 
EXPENDITURE  ON  STAFF 
Chapter  10 - Members of the  Institution 
Chapter ll - Staff 
Chapter  12  - Allowances  and  expenses  on  entering and  on  leaving the 
service and  on  trs.nsf~r 
The  appropriations entered in Chapters 10,  11  and 12  had been decided 
mai.nly  according to: 
the number  of members  and former members  of the  Commission, 
the  number  of staff authorized in the establishment plan, 
the number  of recipients of pensions and of various  allowances, 
the levels of remuneration,  pensions  and allowances likely to be 
authorized at the  end of the previous financial year. 
In addition,  provisional  appropriations intended to meet  contingencies 
arising from  any  revision of remuneration as  a  result of Council 
decisions  in 1976  were  entered to Chapter 98. 
Hence  commitment  of the  appropriations made  is predominantly dependent  on: 
the number  of posts occupied, 
the level  of remuneration actually authorized. 
In this  connection,  the following points  should be noted: 
first,  not  all the  authorized posts were  occupied during the 
financial year 1976.  Of  the 7.983  posts  authorized (7•810  permanent 
and 173  temporar,y),  297  permanent  and 17  temporar,y posts were  vacant 
on  29  December  1976,  a  total of 314  posts,  179  of which were  LA  posts; 
secondly,  the Council  decisions in 1975  and 1976  concerning revision 
of remuneration applied smaller rises in weighting factors  and in 
purchasing power than had been projected when  the estimates of the 
appropriations required had been worked out  (in Febru~ 1975). 
Therefore,  in addition to the reserves entered under Chapter 98,  the 
following sums  remained unutilized: 
5e30%  of the appropriations to Chapter 10 
4.98%  of the  appropriations to Chapter 11 
24.16%  of the  appropriations to Chapter 12. 
It was  possible to apply the unutilized Chapter 98  appropriations  under the 
"open transfer"  approved by the Council last  Th3cember,  to make  up  the 
inadequacy of the  appropriations to Chapter 29,  "Repayment  on  a  lump-sum 
basis of costs incurred in collecting own  resources". - 61 
Chapter  13  - Expenditure relating to missions and  duty travel 
The  appropriations to this chapter were  committed to the extent of 86.04%. 
The  amount  unutilized at the  close of the financial year would have  been 
smaller if the decision to raise the levels mentioned in Article 13(1), 
(3)  and  (8)  of Annex  III of the Staff Regulations  had been adopted earlier, 
as  had been anticipated.  The  Council  did not  adopt that decision until 
21  December  1976,  to take effect from  1 October 1976. 
Chapter  14  - Expenditure  on  social welfare 
98.46%  of the appropriations to this chapter were  committed.  The  small 
balance remaining is comprised of 0.19%  from Article 140,  "Special 
assistance grants", 1.24%  from Article 143,  "Medical  service",  and 
0.11%  from  all other articles together. 
The  unused balance is due  to the fact that calculation of the 
appropriation involves factors which  cannot be  predicted exactly, for 
example,  in the  case  of the medical  service, the number  of special 
examinations which  general  checks will  show  to be  appropriate. 
The  appropriations to Articles 145  and 149  were  committed 100%. 
Chapter  15  - Organization of  internal training courses and further 
vocational training of staff 
Commitment  of appropriations to cover the cost of organizing internal 
training courses was  94~58%,  compared with 85.50% for further 
vocational training and retraining courses for staff.  For the chapter 
as  a  whole  the proportion was  90.76%.  It should be noted that although 
the number  of training courses was  almost  the  same  as in 1975  (413, 
compared with 416),  there were  slightly fewer  courses for which fees 
were  refunded.  The  reason for this is that the  allowances  due  to staff 
who  take courses  have  been brought  into line with the cost of living but 
the appropriation has not been increased by the  same  proportion.  It 
should also be noted that the number  of applications to attend courses 
has been limited by the  introduction of stricter conditions  in respect 
of the level of education and the certificate or diploma which 
candidates are required to possess. - 62-
TITLE  2  - BUILDINGS,  EQUIPMENT  AND  MISCELLANEOUS  AIJJIINISTRATIVE  EXPENDITURE 
ADMINISTRATIVE  EXPENDITURE 
(Chapters 20,  21,  22  and 23) 
Three factors  dominated the  implementation of the 1976  budget  as far as 
administrative expenditure was  concerned: 
the effect of the rent-freeze in Belgium; 
substantial rises in the  cost of energy,  postal  charges  and telephone 
charges; 
the re-location of the Commission's Luxembourg  departments  (moving 
more  of them  into the new  "Jean Monnet"  Building during the year). 
Chapter  20  - Immovable  property investments 
There were  no  appropriations to this chapter in 1976. 
Chapter  21  - Rental of buildings and associated expenditure 
The  commitments  entered into in 1976  represent  96~91% of the  available 
appropriations.  Because  of the rent-freeze in Belgium from the 
beginning of the financial year,  the initial appropriation was  sufficient 
to enable  al.l  the operations  envisaged to be  achieved. 
The  total  commitments  of appropriations were  28.4 m u.a.  which was  an 
increase of about  22%  over 1975,  due  predominantly to the following 
factors: 
the relocation of the Commission's  Luxembourg departments,  moving 
more  of them into the new  "Jean Monnet"  Building during the year; 
the much  stricter security measures which became  indispensable in 
present  conditions; 
the rate of inflation, which was  about  11% for rents and averaged 10% 
for other expenditure. 
Chapter  22  - Movable  property and associated expenditure 
Almost  the whole  of the available appropriations were  utilized. 
Commitments  entered into totalled 9.2  m u.a.,  a  level  of 99%,  which 
was  an  increase of about  14%  over the previous financial yea:r.  This 
increase was  due  mainly to: 63-
the  continuation of the programme  of replacement  of furniture,  with 
an  endeavour to clear up  the backlog from  previous financial years. 
This  programme  is now  largely completed; 
necessary work  on  data processing equipment,  in preparation for the 
installation of the new  computer in the Computer Centre,  scheduled 
for 1977• 
Chapter  23  - Current  administr~~ive ~xEend~ 
The  commitments  entered into represented 96~21% of the available 
appropriations  and amounted to 10.3 m u.a.  This was  an  increase of 
21,40%  over 1975.  The  increase reflects above  all: 
the effect throughout  a  full year of the large increases made  near 
the  end of the previous financial year in postal  and telecommunications 
charges,  especially those for services to other countries; 
a  large number  of  departmental  removals,  as  a  result firstly of the 
moving of departments  into the new  building in Luxembourg  and secondly 
of  del~s in the occupation of some  newly  rented buildings in Brussels, 
because the new  buildings had to be fitted out  according to the 
specific needs  of the  departments. 
It should be  pointed out  that the  appropriations to Article 233,  "Legal 
expenses"  had to be  increased by the transfer of 100.000 u.a.  from 
Chapter 99,  "Expenditure not  specifically provided for",  to meet  the 
cost  occasioned by the  increase in the number  of cases  coming before 
the Court  of Justice. 
Chapter  24  - !!otert~~~~l!i  ...  ~E9:..!.~~:t:J.j;ation expenses 
The  appropriations  (1511000  u.a.)  provided for the Commission  (Item 2400) 
proved quite insufficient and had to be  increased by 49.700 u.a., or 
32.91%  of the initial appropriation,  which was  levied against the 
appropriations to Item 2401.  The  total  commitments  for the whole  of the 
chapter reached a  level of 99.50%. 
Although the severe austerity measures  imposed by the Commission  on its 
departments  have  so far kept  expenditure within the required limits, it 
seems  clear that in future the Commission will need either to apply even 
stricter measures  or to obtain from the budgetary authority 
appropriations which would  enable the Commission  to meet  its true 
obligations in this respect.  It m~  be  pointed out  that  over the last 
few  years rises in appropriations for entertainment  and representation 
expenses  have  shown  great variation between one  institution and another 
and the proportion of increase has  been lowest for the Commission. - 64  -
The  relationship between the initial budget  appropriations for 1973  and those 
for 1976  is as  follows: 
The  Parliament:  +111.18% 
The  Council:  +154.54% 
The  Commission:  + 17.40% 
The  Court  of Justice:  + 37.50% 
When  one  considers that from 1 Januar,y 1973  to 31  December  1976  the price 
index in Belgium rose by 52.5%  and also that the  scope  of the Commission's 
duties has widened  (international negotiations,  increase in the number  of 
ACP  countries,  new  delegations  in third countries, etc), it is clear that 
there has been  a  substantial reduction in the real resources available to 
the Commission. 
Cha:et~r.. 24  - Expenditure for formal  and  other meetings 
The  utilization of the  appropriations to this chapter was  76.90%,  at 
6•129  m u.a.  This  shows  an advance  of about  10%  in relation to 1975• 
The  increase is due  in particular to: 
the rise in transport prices, 
growth in the  volume  of activity by groups  of experts  and  committees 
in particular sectors. 
It is appropriate to comment  on  two  spheres of activity newly  introduced 
in 1976: 
for Article 254,  "Campaign  on  behalf of young people",  the budgetary 
authority agreed during the financial year to a  transfer of 
50,000 u.a.  from  Chapter 98,  "Non-allocated provisional  appropriations", 
for the administration of a  temporar.y secretariat for youth.  That 
secretariat was  set1up but because  of delay in the decision of the 
budgetary authority  ,  only part  (281000  u.a.)  of the available 
appropriation  could be utilized; 
for Article 256,  '~xpenditure on  preconsultation meetings with trade 
union representatives", it was  difficult to estimate the volume  of 
activity in this first year of operations  in connection with such 
meetings.  Therefore the  appropriation initially made  by the budgetar.y 
authority was  increased and the total of  p~ents made  by the end of 
the financial year was  1211849  u.a.  The  required increase  in 
appropriations was  met  by means  of transfer within the  chapter.  A 
growing interest in preconsultation meetings with trade union 
representatives may  be noted and the number  in 1976  was  68. 
Chapter  26  - Expenditure  on  studies,  surve1s and consultations 
It will be  recalled that the  implementation of the budgeted expenditure 
under this chapter is subject to prior consideration by the Advisor.y 
Committee  on  Commissioned Studies, which has particular duties of 
ensuring coordination of activities in this sphere  among  the Commission's 
units,  in order to prevent  duplication of effort,  and of seeking to obtain 
high-quality studies with rational  use  of appropriations. 
1  .  Request  for transfer subm1tted on  1  April 1977  and approved on  30  June 1977. - 65  -
The  utilization of these budget  funds  during the last financial year 
produced commitment  of 92%  of the appropriations to the chapter. 
In its work  in relation to the  implementation of the budget for 1976, 
the Committee  saw  fit: 
to exercise strict restraint, based above  all on  the necessity of 
confining the studies to work which  cannot be  performed b.1  the 
Commission's  departments; 
to  reduce  considerably the time  allowed for tasks  involved in some 
projects extending over an  unduly long period,  so that expenditure 
exceeding the initial estimates  could be  avoided; 
to impose  a  strict time limit in order to obviate so far as possible 
the introduction of proposals for commitment  of appropriations at 
the  end of the financial year. 
Moreover,  there has been a  reduction in the  customar,y  long interval 
between  commitment  and  p~ent.  Where  the long interval persisted, this 
in most  cases  involved appropriations assigned to studies of a 
statistical or regional nature. 
The  table on  the next  page  shows  the  implementation of the budget for this 
chapter. S
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Chapter  27  - Expenditure  on  publishing and  information 
The  commitments  entered into totalled 13~5 m u.a.,  96%  of the available 
appropriations.  Appropriations to this chapter are  intended to  cover two 
distinct types  of activity: 
(a)  publishing in general  (though some  publishing expenditure is effected 
by means  of specific appropriations to operational  chapters); 
(b)  programmes  for the dissemination of information. 
(a)  ~Ee~~t~r!  ~n_p~bli!h!n~ 
For publishing,  the expenditure  on which is charged under Articles 270 
(Official Journal)  and 271  (Publication)  of the budget,  the  appropriations 
committed  amounted to 7•4  m u.a., the increase of 17%  over 1975  arising 
mainly from  the following: 
in the  case of the Official Journal  the  commitments  were  about  18%  higher, 
which in view of inflation represents  a  moderate  increase; 
in the  case of the other publications the  commitments  increased by 16%. 
This  increase was  due  predominantly to inflation but  also  arose  from  a 
slightly higher volume  of publishing.  It should be noted that 
production costs rose by 30%  from 1975  to the  end of 1976. 
(b)  ~xEe~d!t~r! ~n_t~e_d!s~e~i~a!i~n_of !nfo!ID~t~o~ 
For the information programme,  the expenditure  on  which is charged under 
Articles 272  (Expenditure  on  the dissemination of information and  on 
participation in public events)  and 273  (Dissemination of information to 
young people),  the  appropriations  committed in 1976  amounted to 6,1  m u.a. 
This  ver,y  moderate  increase occurred in the following situation: 
for the  information programme  the 10%  increase over 1975  came  solely 
from  the rate of inflation, because the  volume  of operations was 
unchanged by  comparison with 1975; 
however,  in 1976  there was  no  participation in international exhibitions, 
whereas  in 1975  participation in the Okinawa International Exhibition 
cost  about  2501000  u.a. - 68-
Chapter  29  - Other expenditure 
The  appropriations to this chapter are intended to cover the lump-sum 
rep~ent to Member  States of costs incurred in collecting their own 
resources.  The  utilization of the  appropriations,  through commitments, 
reached 100%  b,y  the close of the financial year. 
P~ents amounted to 70%  of the appropriations.  The  utilization of sums 
carried over is expected to be more  than 99%• 
It should be  noted that the initial appropriations to this chapter were 
increased by  20,..,8  m u.a., by means  of an  "open transfer"  approved by the 
budgetar.y  authority on  4 December 1976. - 69-
TITLE  3  - EXPENDITURE  ON  SPECIFIC  PROJECTS  UNTIERTAKEN  BY  THE  INSTITUTION 
Chapter  30  - Expenditure  in the social sector 
Community  activities in this sphere  are largely concerned with vocational 
training (above  all through the European Centre for the  Development  of 
Vocational Training,  for which 1976  was  the first full year of operations), 
also with employment  (exchanges  of officials; studies),  the situation of 
women,  of handicapped workers  and of migrant workers  (support  of independent 
movements;  pilot projects on  housing for handicapped workers•  social 
security for migrant  workers),  and action to  combat  poverty (pilot projects 
and studies). 
Certain transfers approved by the budgetary authority resulted in a  total 
reduction of the available appropriations in 1976  from  6,730 m u.a. to 
61094  m u.a.  The  following transfers were  involved: 
Initial 
Heading  approp-
riation 
3010 
European Centre for 
the  Development  of 
Vocational  Training 
(a) 
1,6oo1ooo 
306 
A'Ct'ion  to  combat 
poverty  (b)  2,875,000 
307 
Community  measures 
for participation 
in social matters 
(c)  token 
entry 
(5o,ooo  u.a. 
to Chap.  98) 
Net  balance 
(a) 
(b)  See  comments  on  page  70. 
(c) 
Transfer  Final  Transfer 
(in u.a.)  approp- to or 
riation  from 
- 416,000  1,184,000  Chapter 53 
old Social 
Fund  (see 
below) 
- 250,000  2,625,000  Chapter 53  old 
Social Fund 
(see below) 
Chapter 98 
+  30,000  30 ,ooo  Non-allocated 
provisional 
appropriations 
- 6361ooo - 70-
Transfers  (a)  and  (b)  were  made  possible: 
(a)  by the fact that the European Centre for the  Development  of 
Vocational Training was  launched later than anticipated; 
(b)  by the withdrawal  or the reduction on  the part  of  some  Member  States 
of certain projects to  combat  poverty. 
Transfer  (c)  permitted funds  to be  applied for certain expenditure 
preparato~ to the setting up of a  European Trade  Union  Institute: 
preparator.y work  on its future  statute, meetings  and administrative 
expenses  in such connection. 
The  budget for Chapter 30  incorporating those  reV1s~ons was  entirely 
committed apart  from  three exceptions,  which  accounted for o.823  m u.a. 
out  of 0.839  m u.a.  remaining at the  end of the financial year: 
Art.  301  (Vocational training), with a  sum  of 0.432  m u.a., 
Art.  306  (Action to  combat  poverty),  where  a  sum  of 0.14 m u.a.  out 
of 2.625  m u.a.  remained unutilized because  of the  withdrawal  or the 
reduction of certain projects, 
Art.  309  (Community  aid to workers  made  redundant  in the Italian 
sulphur mines),  where  the  appropriation of 0.25  m u.a.  (obligatory 
expenditure)  remained unutilized because  no  rep~ents were  necessary 
in 1976. 
Of  5.225  m u.a.  committed,  payments  of 1.774 m u.a.,  constituting 34%,  had 
been made  at  31  December. 
ChaE,ter  31- Expenditure  in the  .. at£:icultural  se9tor 
From  appropriations  of 51212,500 u.a., 5,080p282  u.a. was  committed,  which 
is a  proportion of utilization of 97.5%.  The  appropriations were utilized 
in their entirety for the  following headings: 
Item 3102  (EEC  participation in the  campaign  against African swine 
fever)  (appropriation of 713,000 u.a.); 
Item 3130  (Community  farm  accountancy data network)  (appropriation of 
916,000 u.a.); 
Article 314  (Agricultural  research)  (appropriation of 3,321,500 u.a.). 
The  headings  in the budget  where  the  appropriation was  not  wholly  committed 
were  as  follows: 
Item 3110  (Health protection measures  in respect  of  intra-Community 
trade in fresh meat):  29%  of the  appropriation was  utilized 
(2,057  u.a.  out  of 7,000 u.a.). 
This  appropriation is used only where  a  Member  State requests expert 
investigation if there  seems  to be breach of the  production regulations 
such as to create difficulties in intra-Community trade. 
Item 3111  (Veterinary inspection of the  application of Community  rules 
and regulations):  the  appropriation was  not  utilized at all. 
Article 16  of the  Directive of 10 July 1975  does  not  envisage the systematic 
application of Community  inspections earlier than from  1  Januar,y 1977  onwards. - 71 
- Item 3112  (Veterinar,y inspection in non-member  countries):  27%  of the 
appropriation was  utilized (2lr285 u.a.  out  of 801000 u.a.). 
The  Council  did not  approve  the list of non-member  countries  (countries 
of origin of meat  imports to be  inspected)  until late in 1976;  hence, 
the  Directive of 12  December  1972  could be  applied for only part  of the 
year. 
Article 315  (Training of national  officials responsible for monitoring 
EAGGF  expenditure):  28%  of the  appropriation was  utilized (14rl75 u.a. 
out  of 501000 u.a.). 
The  Council  did not  adopt  a  decision until  22  July 1976  in relation to 
the transfer to Article 315  of 50,000 u.a.  entered under Chapter 98; 
hence,  only two  courses  could be  organized. 
Chapter  32  - Expenditure  in the industrial and  energy sectors 
The  appropriations to this chapter for the financial year 1976 totalled 
301652,400 u.a.  and the proportion of 83.91% was  used,  25,719,719.62 u.a. 
Application for non-automatic transfer has been made  in respect of the 
remainder. 
Article 321  (other operations in the industrial  sector) 
Item 3210  (Research operations  in the textile sector) 
This  programme  was  introduced in 1975,  for  a  three-year period,  and the 
commitments  relating to the first two  instalments have  been made  as 
provided for in the  programme. 
However,  a  sum  of 19,000 u.a.  forming part of the appropriations carried 
over from  1975  falls to be  cancelled because the actual  cost  of the work 
carried out  by "COMITEXTIL"  was  not  as  high as  initially estimated. 
Item 3211  (Res~arch operations in the data-processing sector) 
The  appropriations allotted to this item by a  transfer on  22  July 1976 
were  not utilized.  A request for non-automatic  carr,y-over in respect  of 
the  sum  of 562,400 u.a.  involved is being made.  For administrative 
reasons,  commitment  of 1287693  u.a. mentioned in the  summar,y  table could 
not  be  completed within the time limit  imposed by the Financial Regulation. 
Article 332  (Projects in the ;ydrocarbons  sector) 
Item 3220  (Community  technological  development  projects in the S¥drocarbons 
sector 
The  Council  Decision of 25  March  1976  provided for a  sum  of 38,448,635 u.a. 
from  funds  for the  second series of projects - period 1975-1978 - to be made 
available to 34  projects,  as  a  subsiqy to be repaid in the event  of 
commercial  use  of the results.  However,  because  of the cancellation of 
some  of the projects,  only a  total of 3511167265.02  u.a. was  actually 
committed. 
The  commitments  and  p~ents for the second series of projects,  for the 
financial year 1976,  are  as  follows: 
Non-automatic  carr,y-over 
of appropriations  (ex Art.  321) 
Item 3220  (1976) 
Commitments: 
Peyments: 
Commitments: 
Peyments: 
10,541,540.46 u.a. 
10,541,540.46 u.a. 
24,574,724.56 u.a. 
1,739.16 u.a. - 72-
In respect  of the unutilized balance of the  appropriations for the 
financial year 1976,  3t425t275,44 u.a.,  a  request  for non-automatic 
carr.y-over has been made,  whereas  the balance  remaining from  non-automatic 
carr.y-overs  already made  (543,643.46  u.a.)  incurred cancellation at 
31  December 1976. 
As  regards the  p~ents relating to the first series of projects 
(1974-1976),  out  of the total of 13,448,100.88 u.a.  in appropriations 
automatically carried over,  only  a  total of 511561310.24  u.a.  has  actually 
been paid.  The  balance falling to be  cancelled at 31  December  1976  has 
been re-entered in the budget  for the financial year 1977• 
Item 3221  (Joint  projects in prospecting for  ~ydrocarbons) 
Only  5.5%  of the  appropriations to this item have  been  committed and .have 
been allotted to preparatory studies for this programme.  The  balance, 
945,000 u.a., is the subject  of  a  request  for non-automatic carry-over. 
Article 323  (Prospecting for uranium) 
The  appropriations  assigned to this article have  been  committed 100%  and 
have  been allotted,  pursuant to the  provisions of Article 70  of the 
EAEC  Treaty,  to initiating Community  financial  participation in uranium 
prospecting operations  in the territory of Member  States, with a  view 
to reducing the  dependence  of the Community  on  the present  producing 
countries. 
Chapter  33  - Expenditure  on  research and  investment 
The  situation in respect  of appropriations in 1976  was  marked chiefly by 
Amending  Budget  No  3  and by  some  releases of appropriations initially 
blocked under this chapter.  However,  those  operations did not  affect 
the total of the  appropriations entered to Chapter 33. 
Amending  Budget  No  3,  adopted by the European  Parliament  on  16  December  1976, 
brought  into effect in the budget  the Council  Decision of 21  October 1976 
(Regulation 2615/76)  amending Regulation No  259/68  (Staff Regulations)  in 
respect  of the  arrangements for other servants  of the European Communities. 
The  decision involved: 
the  elimination of posts of members  of establishment staff; 
the  creation of 809  Class  C posts  and 97  Class  D posts. 
However,  the total  amount  of appropriations was  unchanged. 
Releases of appropriations,  approved by the  budget~ authority on 
18  June 1976,  14  September 1976  and 16  December  1976  and  involving a  total 
of 117.579  m u.a.  of commitment  appropriations  ru1d  22.163  m u.a.  of 
payment  appropriations related to the  chapters for research objectives in 
the  spheres  of "Fusion and plasma physics",  "Biology  and health protection", 
"Reference materials  and methods"  and "Protection of the  environment". 
The  appropriations which  remained blocked
1  were  intended largely for the 
JET  project,  on  which  a  decision was  still pending (64.377  m u.a.  in 
commitment  appropriations  and 6.709  m u.a.  in payment  appropriations). 
Ot  these  paymer1t  appropriations~;  2,200  m u.a.  were  accepted.as .non-
automatic  carry-overs.  T~c  rema1nder  of  ~he blocked  appropr1at1ons 
were  cancelled. 
1comprised of 80.050  m u.a.  in commitment  appropriations  and  7.837  m u.a. 
in payment  appropriations. - 73-
With  regard to the budgetar.y implementation of the  JRC  appropriations, 
efforts aimed at  improving the financial  systems within the Centre  have 
been continued.  On  another matter,  some  parts of the present structure 
of the operational budget  have  been found to be too  cumbersome  and too 
obscure.  The  Commission  has therefore  introduced some  structural 
modifications, within the  scope  of the Financial Regulation at present in 
force,  in drafting the budget  for 1977• 
As  for the implementation of the budget  proper,  out  of the  commitment 
appropriations  opened in the 1976  budget  (299c233  m u.a.  plus the 
commitment  appropriations  in existence at the  close of the financial year 1975, 
amounting to 12.902  m u.a.)  a  total of 121, 814  m u.a. was  committed.  This·. 
represents 52e49%  of the total  commitment  appropriations available for the 
financial year 1976  (omitting the appropriations of  80~050 m u.a. which 
still remained blocked).  The  relatively low  proportion of utilization of 
appropriations was  due  chiefly to the late release of a  final  instalment 
of 72.533  m u.a., which was  not  approved until 16  December  1976. 
With  regard to the  p~ent appropriations  opened in the budget,  135.183  m u.a., 
an  amount  of 84.101  m u.a.,  or 66,04%  of the  appropriations made  available, 
had been utilized by the  end of  December  (omitting the appropriations  of 
7.837  m u.a. which still remained blocked).  Automatic  carr.y-overs to 1977 
totalled 28.262  m u.a., which brings the oroportion of utilization to 88.23% 
if this carry-over is used in full.  N.on-automatic  carry-overs 
involved a  total of  5~095 m u.a.  and cancellations amounted to  17,725 m u.a. 
The  implementation of the budget  proper,  for direct action  (JRC)  and for 
indirect action (headquarters),  taking into consideration the appropriations 
still remaining blocked,  was  as  follows: 
Commitment  appropriations 
in m u.a. 
Approp- Approp- Approp- Total  of  Approp- Utilization 
riations  riations  riations approp- riations  as% of 
left over entered  still  riations  committed appropriations 
from  1975  in the  blocked  actually  actually 
1976  available  available 
budget  for 1976 
Direct 
action  9.306  228~394  80.050  157.650  51 .742  32.82 
Indirect 
action  3  .. 596  70,839  - 74.435  70.072  94.14 
Total  12.902  299.233  80,050  232.085  121.814  52.49 
The  relatively low  proportion of utilization of appropriations allotted to 
headquarters was  due  chiefly to lateness in the release of a  final  instalment 
of 72.533  m u.a.,  for the  "Fusion"  programme,  this release not having been 
approved until 16  December  1976. - 74-
Payment  appropriations 
in m u.a. 
Approp- Approp-- Total  of  Peym.ents  Utilization 
riations  riations  approp- made  as %  of 
entered  still  riations  appropriations 
in the  blocked  actually  actually 
1976  budget  available  available 
for 1976 
Indirect 
action  63 .. 802  7 .837  55.965  25~160  44.96 
Direct 
action  71.381  - 71.381  58.941  82.57 
r.rotal  135.183  7.837  127.346  84,101  66.04 
Chapter  34  - Expenditure relating to  safeguards 
The  proportion of utilization of the appropriations of 630,000  u.a. 
entered in this chapter for the financial year 1976  was  86~03%, amounting 
to 5411 973.04  u.a.  The  remainder  (881026.96  u.a., or 13.97%  of the 
funds)  fell to be  cancelled. 
This was  the result of delay in invoicing the  expenses  incurred by the 
various laboratories for sampling and analysis.  In addition,  expenditure 
on  setting up  the system of inspection of the nuclear plants  on  the 
territo~ of the Member  States, under the  agreement with the  IAEA,  is 
not  expected to occur until the  end of 1977  or the beginning of 1978. - 75  -
Chapter  35  - Protection of man  and his environment 
Community  activities in this sphere are  concerned mainly with radiation 
protection, health and safety in respect  of air and water,  health and 
safety measures  at the place of work,  environmental  protection measures 
(studies,  and information and education projects)  and consumer protection 
(studies and subsidies to organizations established on  a  European scale). 
In addition,  the EEC  p~s the expenses  of the European Foundation for the 
Improvement  of Living and Working Conditions set up in Dublin in 1976. 
The  appropriations available for this chapter became  3.52 m u.a.  after the 
Council  had approved the transfer of 1.3 m u.a.  from Article 359  (Grant 
towards the  operation of the European Foundation for the  Improvement  of 
Living and Working Conditions)  to Chapter 53  (former European Social Fund). 
This transfer was  possible because the Foundation was  launched later than 
had originally been expected,  in the  second half of 1976.  Of  the 
3.52 m u.a.,  3,136 m u.a.,  or 89.1% was  committed.  The  grant  made  to the 
Foundation amounted to 1.2 m u.a. 
Of  the 3r136 m u.a.  committed,  1.634 m u.a. had been paid by the end of 
the financial year,  representing 52.1%.  The  difference arises from the 
fact that the  appropriations are for the most  part allotted to studies, 
and the  contracts for these  are often made  late in the year.  Nearly half 
of the  commitments  other than the  sums  paid for the Foundation were  made 
after 30 September.  Hence,  a  high proportion of the  p~ents cannot be 
made  until the  carr,y-over year. 
Chapter  36  - Expenditure  of scientific and technical  information 
and  on  information management 
The  appropriations entered to this chapter for the financial year'l976, 
totalling 3•370.000 u.a., were utilized to the extent of 99·43% 
(3.350.775.10 u.a.), which  does  not  call for any  special  comment. 
These  appropriations made  it possible to  continue the measures  in the 
s,here of scientific information and the management  of that  information, 
in particular in the  purchase  of published work,  the dissemination of 
scientific knowledge  and the making of an  agreement  with the  various 
national  post  and telecommunications authorities under the three-year 
plan for setting up the  p~sical telecommunications  network. 
Chapter  38  - Loan  on  services between institutions 
Within  Chapter 38  only Article 381  (Joint  interpreting service)  received 
an  appropriation;  this was  to  cover the  services provided by  interpreters 
of the European Parliament  in meetings  requiring the  services of 
interpreters organized by the Commission  in Luxembourg. 
The  authorized appropriation of 36o,ooo u.a.  was  used  lOo%. - 76-
Chapter  32  - other expend;ture  on  specific projects undertaken 
by the institution 
The  rate of utilization of the appropriations of 1,520,700 u.a.  entered in 
this chapter for 1976  was  95.27%,  amounting to 1,448 1794.68  u.a. 
Article 391  - Action programme  relating to scientific and technological 
policy 
A transfer dated 23  November  1976  raised the  appropriations to this article 
to 916,500  u.a.  There was  99.96%  utilization, 916,097.74  u.a., to continue 
the  studies in the  spheres  of medical  research,  the  social  sciences,  energy 
and town  planning. 
Article 392  - Educational measures 
A transfer dated 23  November  1976  raised the  appropriations entered under 
this heading to 604,200  u.a.  Of  that total 532,696.94  u.a.  was  utilized, 
being applied to the  conclusion of study contracts in the educational 
field. - 77  -
TITLE  4  - AilE,  SUBSIDIES  AND  FINANCIAL  CONTRIBUTIONS 
Chapter 40  - ~ 
The  appropriations were  100%  committed. 
Article 400 - Community  aid to disaster victims 
The  initial  assignment  to this article was  6oo,ooo u.a.  During the year 
several transfers had to be  made,  following decisions by the Council, 
from  Chapter 99,  "Expenditure not  specifically provided for". 
Initial appropriation:  6oo,ooo u.a. 
- Transfers to Article 400:  5001000 u.a.  adopted on  25  March  1976 
40o,ooo u.a.  adopted on  14 May  1976 
120,000 u.a.  adopted on  4  October 1976 
110,000 u.a.  adopted on  9  December  1976 
2y39o,ooo u.a. 
These  appropriations were  used to help the following countries: 
Guatemala 
- Lebanon 
Guatemala 
Mozambique 
Italy (Friuli) 
Ethiopia 
- Turkey 
Lebanon 
200,000 u.a. 
lOo,ooo u.a. 
50o,ooo u.a. 
70 7000  u.a. 
50o,ooo u.a. 
1207000 u.a. 
50o,ooo u.a. 
400,000 u.a. 
2,3907000  u.a. 
The  appropriations were  committed and paid in their entirety during the 
financial year. 
Article 402  - Aid to bee-keepers 
The  whole  of the appropriation  (2.5 m u.a.) was  committed and paid. 
~~  41- Subsidies and financial contributions 
98.32% of the budget for this chapter was  implemented. 
Chapter 42  - Subsidies for balancing budget-s 
The  appropriations to this chapter are  intended to cover: 
the  subsidy necessary to balance the revenue  and expenditure of the 
special budget  of the Euratom Supply Agency  (Article 420), 
the administrative expenditure of the headquarters of the European 
Association for Cooperation  (Article 421), 
the  subsidy necessar.y for the operation of the Community  Business 
Cooperation Centre  (Article 422). - 78  -
The  expenditure  of Articles 420  and 421  comprises  not  only the operating 
expense  proper but  also the expenditure  on  staff assigned to the Supply 
Agency  and the EAC.  On  the  other hand,  the  expenditure  on  staff assigned 
to the  Community  Business  Cooperation Centre is included in the expenditure 
of Chapter 11. 
The  comparison between  appropriations  on  the  one  hand  and their utilization 
on  the  ot~er is as  ~ollows: 
initial appropri3tions 
1976  expenditure 
remaining available 
rate of utilization of the 
authorized appropriation 
by Article: 
for the  chapter as  a  whole 
CD.a.pter  43  - "8u:ropean  Schuols 
Art.  420 
436,200 
390,538 
45,662 
89.5% 
Art.  421 
1122o,ooo 
1,22o,ooo 
100% 
96.7% 
Art.  422 
6o1ooo 
49,868 
10,132 
The  expenditure  of this chapter is intended to  subsidize the budgets  of 
the European Schools  (which  are  approved by  the Board of Governors  of the 
European  Schools)  and in this way  to balance the  revenue  and  expenditure 
of those budgets. 
The  necessity for granting subsidies to the  Schools  arises from  the 
following facts: 
the pay of teachers  seconded to the  Schools  by Member  States is covered 
by the latter only to the  extent laid down  by the relevant  provisions of 
each  countr.y,  and these  provisions differ one  from  the  other.  Therefore 
this pay  must  be  adjusted to a  uniform level. 
In this connection it should be  emphasized that the  expenditure  on  the 
pay  of all the staff of the  Schools  (teaching a.1d  non-teaching staff) 
constitutes 85-9ry/o  of the budgets.  The  remaining 15-10%  is required 
to  cover current  administrative  expenditure  and  expenditure  on  equipment; 
taking into  account  the  amounts  paid by Member  States to the teaching 
staff, the  Schools'  own  revenue  covers  only  about  3(Y;{,  of their needs. - 79-
With  regard to the  implementation of the Schools'  budgets,  it should be 
noted that each one  is the subject  of separate management. 
The  comparison between the appropriations to Chapter 43  and the utilization 
of those  appropriations is as follows: 
initial appropriations 
1976  expenditure 
remaining available 
rate of utilization of the 
authorized appropriations 
16,441,900 u.a. 
15 11601108  u.a. 
11281,792  u.a. 
92.2% 
The  fact that  a  sum  remained available and that there was  no  recourse to 
the reserves entered for the European Schools  under Chapter 98  arises from 
the use,  in calculating the  appropriations needed for the European Schools, 
of the  same  hypotheses  concerning future  revisions of remuneration as were 
applied for the staff of the Communities.  However,  the decisions of the 
Council  in 1975  and 1976  in respect  of revision of remuneration adopted 
lower levels for both the weighting factors  and purchasing power  than had 
been projected when  estimating the appropriations required (in Februar,y 1975). 
Chapter 44  - EEC  contribution to administrative expenditure 
connected with  in)~rnational agreements 
The  total for  commitments  entered into, which represented 99%  of the 
available appropriations,  was  almost  the  same  as in 1975•  However,  this 
similarity in the extent  of utilization of the  appropriations in the last 
two  years has  arisen purely by  chance,  because  in 1976  there were  major 
developments  affecting the utilization of the appropriations to this 
chapter and they happened to balance each other out  financially: 
on  the  one  hand,  for Article 443  (Implementation of the International 
Coffee Agreement)  and Article 445  (Implementation of the International 
Cocoa Agreement)  it had not  been expected that the EEC  would make  any 
financial  contribution in 1976  under the Agreements  involved and the 
budget  headings for those articles had merely been marked "token entry". 
It proved necessary to make  transfers to those Articles,  from  Chapter 99 
(Expenditure not  specifically provided for),  of totals of 48,000  u.a.  and 
30,ooo  u.a.,  respectively; 
on  the other hand,  for Article 440  (Implementation of the 1971 
International  Wheat  Agreement)  commitment  of the appropriation was  lower 
in 1976.  From  the 1975  budget it had  alrea~ been possible to  p~  the - 80  -
first  instalment  of the  Community's  contribution for the  1975/76  season,  as 
well as the whole  of its contribution for the  1974/75  season.  Therefore, 
only the  contribution in respect  of the first half of 1976,  i.e. the  second 
instalment  of the contribution for the 1975/76  season,  had to be met 
from the 1976  budget. 
CHAPTER  48  - COMMUNITY  LOANS 
Within the limit of 3•000 million US  dollars,  in capital  and interest, 
imposed by Council  Regulation 397/75  of 17  Februar,y 1975,  the EEC  obtained 
several loans in 1976  to a  combined total of 1.300 million dollars 
(Council  Decision of 15  March 1976). 
These  loans  included one  of 300.000.000  US  dollars at  a  variable rate of 
interest.  A first instalment  was  consolidated in 1976  (Council  Decision 
of 20  September 1976):  the Community  contracted on the United States 
market  a  fixed-rate loan of 100•000.000  US  dollars  and at the  same  time 
repaid 100.000.000  US  dollars of the  variable-rate loan. 
In conformity with the Council  Decision of 15  March  1976,  the EEC  granted 
loans under like terms,  assigning to Italy 10/13  and to  Ireland 3/13 of 
the  sums  obtained under each of the  loans mentioned. 
Taking into account the terms  of the loans  and the  p~ents made  in 1976, 
the total outstanding at  31  December  1976  under Community  borrowings was 
1•833.102.407  US  dollars in capital  and interest. 
Chapter 42- Participation in financial aid granted by the EIB  to Portugal 
Article 490  -Aid towards the  payment  of interest  on  loans 
granted to Portugal 
The  sum  initially allocated to this Article was  12.000.000 u.a. 
Supplementar,y budget  No  2 for the financial year 1976  raised the 
appropriation to 14·105·000 u.a., because the  sum  total of the four 
loans  granted by the EIB  to Portugal  in 1976  was  higher than had been 
allowed for in the estimates. - 81 
TITLE  5 - EXPENDITURE  RELATING  TO  THE  SOCIAL  FUND,  TEE  REGIONAL  FUND  AND 
COMMUNITY  AID  TO  TEE  FRIULI  DISASTER  AREA 
I.  SOCIAL  FUND 
A.  New  Social Fund 
Distribution of resources  of the Fund 
Assistance is divided into two  main  categories of operations.  One  of the 
categories is concerned with social  groups - agricultural workers leaving 
the land,  textile workers,  migrant workers,  handicapped persons  and 
unemployed young people under 25  years old - selected by  a  specific Council 
decision  (operations under Article 4 of the basic Decision of 
1  Februar.y 1971).  The  other categor,y receives help from  operations under 
the  objectives outlined in the Council  Decision of 1971,  which are especially 
concerned with assisting regions worst  affected by unemployment  arising 
from the organization of economic  affairs  (operations under Article 5  of 
the basic Decision). 
As  the Council,  on  the basis of proposals from the Commission,  has widened 
the  sphere  of the aid under Article 4,  so the  share of those operations 
has risen from  15%  in 1973  to 39%  in 1976  of the total expenditure  approved 
for operations to be  carried out  during the financial year.  For 1977, 
45%  of the  commitment  appropriations have  been allotted to that  categor,y, 
much  of the increase being intended to help towards  responding to a 
continuing flow  of applications for help for unemployed young people, 
which was  the latest sphere  of operations to be  introduced,  in July 1975• 
This trend is intended in principle to be pursued until "in the long term", 
as the b·a.sic  Decision puts it, operations under Article 4  are preponderant. 
The  pattern of distribution of the resources is to be  reconsidered in the 
review of the Fund  regulations which is due  to take place,  under the 
provisions of the basic Decision,  before 1 M~  1977• 
Chapters 50  and  51  of the budget  correspond respectively to operations 
under Article 4  and Article 5,  and Chapter 52  is allocated to pilot 
schemes  and preparator,y studies for operations of the Fund  (012%  of 
appropriations for 1976). 
At  the initiative of the Parliament,  Chapters 50  and 51  were  divided into 
Articles for the first time  in 1976. 
The  tables below  provide  summaries  as  follows:  1. utilization of the 
1976  appropriations for Chapters 50,  51  and 52;  2.  utilization of 
appropriations by  commitment  (including commitment  authorizations)  and by 
payment  (including p~ents against  appropriations carried over); this 
table is for Chapters 50  and 51  only,  because in the case  of Chapter 52 
(Pilot  schemes  and preparatory studies) there are no  particular problems, 
the appropriations being very  small  by  comparison with those  of the other 
two  chapters. - 82  -
1.  New  Social  Fund- Utilization  of  1976  appropriations  (in  m u.a.) 
Appropriations  Accumulated  I  ni  ti a  1  after  transfer  s commitments  at 31  Dec.  appropri- from  art.  to 
aHons  art.+  1974  1975 
1  2  3**  4** 
Chapter  50 
(spheres  designated  by 
specific  decision  of 
the  Council)  170  170  16  46,9 
Art.  500  agriculture 
textiles  66,1  61,6  35,6 
501  young  peop 1e  37,8  69,9  0 
502  handicapped  17  17  2,5 
persons 
503  migrant workers  20,8  21,4  8,8 
504 "crisis" 
aid  28,3  -
Chapter  51 
(spheres  designated 
by  the  basic  regulations 
of  the  Social  Fund)  270  270  16  106 
Art.  510  regions,  economic 
sec tors  or 
groups  of 
companies  241,1  240,2  105,4 
Art.  511  ~~rg,i capped  r  ons  28,9  29,8  0,6 
Chapter  52 
(pilot schemes  and 
preparatory  studies)  1  1  - -
TOTAL  Chapters  50  to  52  441  441  32  152,9 
+ Transfers decided upon  by the Commission: 
(a)  from  Art.  504  to Art.  501,  on  24  March 1976 
(b)  all the others,  on  10  December  1976Q 
Reasons 
1976 
5 
166,7 
61,3 
67 
17 
21,4 
269,8 
240 
29,8 
1 
437,5 
Payments  Automatic 
made  carry-over 
in  to  1977 
1976 
6  7 
1,6  165,1 
0,6  60,7 
0  67 
0,1  16,9 
0,9  20,5 
6,3  263,5 
5,9  234,1 
o,4  29,4 
0,3  0,7 
8,2  429,3 
(a)  In the  absence  of a  prompt  decision by the Council,  Art.  504,  "Aid to 
sectors and regions affected by the crisis", became  pointless.  By 
contrast,  in the  case  of Art.  501,  "Aid to young people"  - a  category 
severely affected by the  same  crisis and admitted to assistance from 
the  Fund in July 1975  - the  volume  of requests received made  a  massive 
increase in the  resources  of the Fund necessary. 
(b)  Transfers necessary in order to adjust the resources of the Fund to 
the requests still awaiting approval  at the  end of the yearo 
++  Commitments  on  the basis of  commitment  authorizations  obtained under the 
1974  and 1975  budgets. 
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2.  Utilization  of  appropriations  in  the  Social  Fund  in  1976  (tn  m u.a.) 
I. Automattc  carry- Payments  Reduction  of  Balance  • 
overs  to  1976  estimated  sum  due  A  - (E:HC)  Oper .. ;: ons 
I I.  Approprta t1 ons  111ade  (actual  cost  less  ,for  payment  1n 
,  .. 
in  1977  and  committed  in  than  e~(imated cost)  1976  1976  subsequenT 1  y 
A  B  c  esti matpd 
I  1974  154,9  (a)  105, 5  30  19,4 
Automatic 
~arr9-overs 
0  1 76 
.1975  345,3  132,1  60  153,2 
Total  I  500,2  (b)  237,6  90  172,6 
II  1976  436,5  (c)  7, 9  50  378 '6  ('d) 
Appropriations 
cornmi tted  in  1977  143,1 (e)  - l 
(  143,1 
1976  1978  73,1 (e)  -
(f) 
(  73,1 
Total  II  652,7  7, 9  (50) 
GRAND  TOTAL  (g)  245,5  (140) 
(a)  Automatic  carry-over  for  a second  year,  under  Council  Regulation  of  24  November  1976; 
(b)  Automatic  carry-over  to  1976; 
(c)  Including  150m  u.a.  under  commitment  authorizations  in  1974  and  1975  to  be  applted 
against  appropriations  for  the  financial  year  1976  (440  m u.a.); 
(d)  In  automatic  carry-over  from  1976  to  1977; 
(e)  Provisional  figures  of  aid approved  under  commitment  authorizations; 
(f)  Figures  cannot  yet  be  estimated; 
(  594 
' 
767 
(g)  In  this  column  the  grand  total  is  meaningless  because  of  the  difference  in  nature  between 
automat,c  carry-over  to  1976  (Total  I)  and  new  appropriations  for  the  financial  year 
(Total  II): 
(h)  The  actual  total  of  payments  owed  by  the  Social  Fund  at 1 January  1977  would  be  obtained 
by  adding  to  this figure  the  52  m  u.a.  committed  under  1975  commitment  authorizations  for 
operations  in  1977. 
The  figures  in  column  C of  the  above  table  are  for  reductions  or  cancellations  incurred 
in  carry-over  from  operations  ini +ially  approved. 
) 
) 
) 
) 
(h) 
I 
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Need for redrafting of the  rules  for management  of the Fund 
Since the reorganization in lY7l  the scale of the Social  ~llld has  become 
such- 255  m u.a.  of aid  approved in 1973,  505  m u.a.  in 19761  -that the 
rules of financial  management  laid down  in 1971  and the  existing management 
staff resources  are  no  lo.nger  adequate  and  are becoming increasingly 
deficient  as the  resources  of the  Fund  grow  ever larger.  This applies at 
both  stages  of  l,i:  il-Lz::-.-:~ ·W  of'  ~::-.-:--:--opriations:  approval  of  ::.id  ( ~ommitment) 
and prevision of  aici  ( p:·~:.r:uent). 
In the  matter of  ;>.:Jrru;:i tr!  .. _  . ,  the  change  to  a  systerr:.  o:;:  ....  open  appropriations 
from  the beginning of l/:  j~- iL  itself a  considerable  improvement.  From 
then  on  commitments  er  ... tere·..;  ir~to  are to  remain  valid u.."'ltil  payment  in 
respect  of  them  ias been  :nc.·:.ue.  1
1here will  no  longer be  cancellation after 
carry-over for  one year,  ;-.rtich  makes  it necessary to enter the  amount  of 
commitments  thus  "cancelled''  against  new  appropriations.  The  procedure 
for examining files before  approval  will still need to be  simplified when 
the  above-mentioned review  is carried out,  otherwise the  volume  of 
requests for aid will  outp,:;.ce  the  growth of resources  and eventually 
render the  Fund  ur~anageable. 
As  regards  payments,  the  present  system is even  more  llllsatisfactory.  This 
becomes  apparent  merely  fr-~;:~  the fact that  one  of the  main  aims  in 
reorganizing the  Fund  in 1 -.71  was  to  make it an  instrument  of close 
financial  support  for  meas~res carried out  with  .its assistance rather than 
to let it continue  tc1  be  merely  a  channel  for reimbursement.  However,  the 
general  balance  sheet  of the  Fund  since its reorganization  shows  the 
following situation  (Chapters  50  and 51  of the budget,  in m u.a.): 
(a)  Aid approved for  operatJ_ons  to be  carried out  from 1972 
to 1976 
(b)  Probable  amount  of wrltlr.g off of  payments 
due  (actual  cost  less than estimated cost) 
(c)  Payments  of aid made  to  31  December 1976 
(d)  =  a  - (b +  c)  Aid  remc-:.lr,~.ing for payment 
as  at  1  J anua.r~r 
180 
548 
552+ 
1.280 
1.280 
+  including 177  rn  u.a.  for  '·  ·2re..tions  carried o';.t  before the  end of 1975. 
Thus,  even  allowing for  thE:  : ;·.,rings  arising from  frequent  overestimation 
of costs,  fnJ ly !.alf of  the  ~"~~sistance  granted since the  reorganization 
of the  Fund is still unpaid in  connection with operations  completed before 
the  end  of 1976.  Hence  the  a1K·\·e-mentioned  aim  has  not  been  achieved. 
l Made  up  as  follows: 
(a)  Aid approved in 1976  ; gains-c  appropriations for the year 
(b)  Approv~l under the  head  of authorizations for programmes 
to be  implemented in 19':7 
(c)  Approval  undc  ::·  the  he:-±J  .:_,f  e::.;thorizations for programmes 
to be  implemer."";;ed  in 19"  i 
289 
143.1 
73,1 
505.2 - 85  -
This accumulation of payments  outstanding arises from  the conjuncture of 
three factors: 
- increase in the volume  of aid, and  therefore in the number  of cases 
to be processed; 
-the fact  that the bulk of the requests for payment  are received in the 
second half of the year after the one  in which  the operations have 
been  carried out; 
- obligation to  grant aid on  the basis of actual costs,  so  that it is 
necessary to verify that the costs mentioned are correct, this 
verification having to be  carried out by units which  have no  means 
of expanding in proportion to the increase in the volume  of aid. 
Thus,  unless  the arrangements are altered by  the above  mentioned review, 
the Fund's outstanding payments  are bound  to  go  on  accumulating.  How 
is the rule that actual costs are to be paid to be reconciled with 
a  speedy,  and therefore  straightforward,  payments  procedure?  This 
is one  of the main  problems to be  solved in the  forthcoming review. 
After rapid expansion,  the Social Fund  now  has an urgent need to 
"get its second l-rind",  in other words  to  consolidate its experience 
with a  view to achieving greater efficiency. 
Reconsideration of the rules for operating the Fund,  which  was  wisely 
provided for  when  the first reorganization was  carried out  in 1971,  will 
afford an opportunity for that  endeavour. B.  Former  Social  Pt:nd 
The  final  reimbursements  under  the head  of the  former  Social  J.i"\md  were 
made  in 1976,  as  follo1·1s  (in  r;1  u.a.): 
(a)  Hemainder  of payments  due 
(b)  Carry-over  from  1975 
authorized by the  Ccuncil 
on  19  July  1976 
(c) Difference  (a - b)  tc  be 
met  b;y  means  of  tra:rls~~E:l 
from  one  chapter  to 
another 
(d)  rrransfer  approved  b.;~  tr...e 
Counci;  on  9 Decer;;ber  S17( 
::~rc;TJ  Chapter  30,  Ite;;;  3c_;_;J 
(Gu.ropean  Centre  for  the 
ilevelopment  of Vocational 
Training)  and A:;·ticle  306 
(Action  to  combat  poverty) 
- fr:)m  Chapter  25,  Artic.e 
559  (Grant  tot·Jards  the 
.:peratim: of  -~;he  .C._rr·opea.~~ 
_t;\nmdatiun  fer  u~e 
Imnrovement  rjf  Li·.-iYl'''  a::-·~'· 
1Jc~kin:::;  Condi  "tions)  . 
Sub-total  for  (d) 
TOI'AL 
l  t t;;,  5  3  C; =-
(Vocationa1 
I ret.1 a,L,:..ng) 
1  9.361 
9.  jb_; 
·1 tc  ...  5302 
(RP-sAttlement) 
0.683 
o.683 
0.268 
0.416 
1.300 
1.-966 
9.629 
01415 
10.044 - 87  -
II. European Regional Development  Fund 
The  application of the ERDF  for  financial  operations continued satisfactorily 
in 1976  and  may  be regarded as a  success, both  from  the point of view of 
commitments  and  from  the point of view of payments. 
Commitments  Payments 
l. Appropriations for  1976  (m  u.a.)  500.2
1  300,0 
2.  Use  of the appropriations 
(m  u.a.)  500.1  218.0 
3· %  (2  :  l)  99·98  72,67 
4·  Carry-over of appropriations  59.3 
5·  Payments  made  59.3 
6. %  of utilization (5 . 4)  100.0  . 
1including 0,2 m u.a.  of appropriations remaining in the Fund. 
1.  Commitments 
The  utilization of the  commitment  appropriations was  99e98%.  The 
commitments,  comprising a  total amount  of 500.1  m u.a., were  made  in four 
instalments, of 2la7 m u.a., 138.3 m u.a., 10849  m u.a.  and 231.2 m u.a., 
respectively. 
In this  v~y aid  from  ERDF  helped in 1976  to  finance more  than 1.500 
projects,  involving investments together totalling 41731.6  m u.a. 
Three-quarters of the aid went  to projects of investment in infrastructure 
and  more  than half to  large-scale projects in which  10  m u.a.  or more 
was  to be  invested. 
Distribution of the aid by types  of projects and by Member  States is 
shown  in the table on  page  89. - 88-
IJ.
1he  table on page  90  sets forth the position for  each Member  State in 
relation to its quota,  both for  commitments  entered into in 1976  and  for 
the ivhole  of the  commitments  entered  into  since the ERDF  was  set up.  A 
particularly noteworthy feature is the  extent to which  the Federal 
Republic of Germany  is sh01·m  to  be  lagging behind its qu.ota,  but  this 
enabled  five Member  States  (F,  IR,  IT,  :::r,  m<)  to  obtain a  percentage 
higher  than  the~  L'  t:iH:;vretica  :_  que,  i_  ,-·  ':;ee  tab1  e  on  page  90). 
2.  Pazyents 
In 1976  the ERDF  had  a  total of 3.59 Y·  _::.  rc  u.a.  in payment  approprL. tions in 
hand,  which  included 59,3  m u.a.  car?·.;_ed  over  from  _:_975.  The total amount 
of payments  made  in  1976  vJas  277 93 m u.a.  (218  +  .59 93).  The  appropriations 
carried over  tvere  given priority for use  and applied as and  v1hen  requests 
were  received for  payment  for  197.5  projects;  by Augtlst  more  than 95%  of 
these had been paid out  and  by the  end  of the year  100%. 
The  pa~yments made  from  the  300  m u.a.  of appropriations for  1976  totalled 
218  m u.a.,  92;.~ of these payments being in the  :~ast  quarter of 1976.  The 
requests for  payment  came  to  a  higher  l.evel  than the  amount  of payments 
made  but requests were  carried over  v-1here  additional  information -was 
sought  from  a  Member  State but had not  bee:r  received by the close of the 
financial year.  NearJ;r  73/~ of these appropriations were  used;  the balance 
has been carried over to  1977  and will be  expended first, as requests for 
pa~nent for  1975  and  1976  projects are met. 
The  payments  made  in  J976  include a  total of 1.57  m u.a. applied for 
financine projects undertaken in the  1976  financial year.  This is 
equivalent  to  31,416  of the  commitments  entered  into in the  same  year. 
The recipient of the highest  amount  1-·ras  Ita~;y (93r6  m u.a.) and next  came 
the United Kingdom  (68,2  m u.a.), France  (20,5  m u.a.) and  Ireland 
(1613 m u.a.). 
It should be  borne  in mind  that  the }'und  did not  come  into operation until 
the last quarter of 1975,  but  already a  total  of 368  m u.a.  had been 
disbursed by  the  end  of 1976  (90 17 +  59 13  +  218).  On  page  91  there is a 
detaLLed breakdo-vm  b;y  country and by category cf project of the  v;hole of 
the pa;yments  made  in  ~975 and  up  tc  -LLe  end  of 1976.  ~rhe table highlights 
the fact  that  71.·~~ of the pa,y-ments  Here  used  to  finance  the  setti.ng up  of 
infrastructures,  5  ,41~ of them  in mo1u-1tain  and.  hi  _L 1  regions,  and  ·~hat 
near.ly half of the payments  vrere  used  in financing  .;..arge-scale projects 
(costing more  than  10m u.a.). C
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rrorr :·,L  VOT-1U~T'2~  OP  COI•1t,'liTl·1r=N~\)  UP  1'0 
31  IlECEr-'1BER  1976  COt·1P ;\RI;-30N  _,;rrrH  :  .:UOT AS 
% 
Commitments  Cuota 
Member  Commitments  entered into over 
State  entered into  in 1975  and  3-year, 
in 1976  in 1976  period 
.  -
Belgium  1,33  1,34  1,49 
Denmark  1,28  1,29  1,29 
FRG  3,98  3,67  6,35 
="ranee  15,29  15,31  14,87 
Ir·2land  6,91  6,81  6,46 
Italy  40,84  41,03  40,00 
Luxembourp;  0  o,09  0,10 
Netherlands  2,0  1,95  1,68  - - -
:;ni  ted  Kint::dom  28,38  28,52  27,76 
1'0'1.'!\L  100  100  100 I
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III.  Chapter  58 - Community  aid to the J.i'riu l.i  disaster area 
The  appropriation  ~vas  100%  committed. 
On  21  June  the  Council  adopted  two  Regulations  providing for a 
Community  contribution to  the repair of the damage  caused  to agriculture 
(Regulation  (EEC)  No1505/76)  or to  infrastructures  (Regulation  (EEC) 
No  1506/76)  by the  earthquake  in May  1976  in a  Friuli-Venezie Giulia 
region.  A total of 60  m u.a.  was  assigned  for  such  expenditure, 
45  m u.a.  for agriculture and  iS  m u.a.  for  i~frastructures.  In addition 
to this  sum  of 60  m u.a.  entered in Supplementary Budget  No  1  for  1976, 
Community  measures provided  for  the grant  of low-interest-rate  loans 
pursuant  to Article 54  of the ECSC  Treaty. 
Article 580- Community  aid for agricultura_ structures 
B.y  31  December  1976  the  Community  had  committed  the 45  m u.a.  assigned 
for reorganization and  improvement  of, firstly,  production arrangements 
in agriculture or in agricultural  holdings and,  secondly,  facilities 
for marketing or processing agricultural produce. 
The  contribution from  the  Com~unity takes  t~e form,  in general,  of 
assistance for  individual projects governed by  tl1e  stipulations of 
Regulation  (EEC)  No  17/64.  There are also  other  special  conditions 
which  apply to  Community  aid:  for  example,  the project  financed  must 
help  to-v.rards  economic  recovery in the agricuLtural  sector;  the 
recipient must  take part in financing the operation  ('not  less than 
10%  for  projects  connected with marketing or processing). - 95-
The  Community's  financial  contribution must  not  exceed 45%  of the 
investment. 
Before the latest date of 31  October  1976  appointed by Regulation  1505/76 
Italy had  sent the  Community  114  requests for aid.  These  included 
96  projects involving investment  of more  than 100m u.a., which  were 
granted  Community  aid of 45  m u.a., the details being as follows: 
ln  u.a. 
Type  of project  Number  Community  aid 
Production arrangements  in 
agriculture  82  41.2 
W~rketing and processing of 
agricultural products  14  3,8 
Total  96  45 
It was  not  possible to make  any payments  in 1976.  The  exceptional 
circumstances attending the  implementation of these measures mean  that 
the payments will be made  in 1977• 
Article 581  -Community aid for civil infrastructures 
B.y  31  December  1976  the Community  had  committed the  15  m u.a. assigned 
for  reorganization and  improvement  of economic  and social infrastructures. 
The  financial  contribution from  the  Community  is 30%  of the  expenditure 
which  has been met  by public authorities in the case of investments of 
less than  10  m u.a.  and  10  to  30%  in the case of investments of more 
than 10  m u.a.  It may  take the  form  of interest subsidies. 
Italy was  required to present the requests for assistance by , 
31  December  1976. 
Commitment  of the  15  m u.a.  followed  five decisions to  grant aid in 
respect of twelve projects involving total investment  expenditure of 
56  m u.a.  The  percentage of Community  aid granted by the individual 
decisions ranged  from  15a5%  to  30%  of the  investment  cost. - 96  -
The  table below shows  the distribution of the aid between different types 
of project: 
Type  of reorganization  Cost  Aid 
and/or  improvement  project  in m u.a.  r4  m u.a.  '/:;  of cost 
l. Di  Paularo  provincia~ 
mountain trunk road  11,2  2,4  21,4 
2.  Val  d'Arzino  and Val 
Co1vera provincial 
trunk roads  5,9  0,9  15,6 
13· 
6  industrial areas  13,3  4,0  29,9 
4·  Reservoir and -water 
supp l;r Hor ks  25,6  7,7  30 
rl
10TAL  56  l5  26,8 
As  mentioned above  for Artic:i.e  580,  no  payments  could be made  in 1976; 
pursuant  to  the regulations,  reQUests  for aid m1der  Article 581  1--mre 
not  to be presented unti  :L  the  end  of the financial year  1976  and 
therefore payment  Hill be  made  in  1977• - 91-
TITLES  6  AND  7 - EUROPEAN  AGRICULTURAL  GUIDANCE  ANI>  GUARANTEE  FllliD 
GUARANTEE  SECTION 
The  initial budget  for  1976  adopted by the budgetary authority for the 
EAGGF  Guarantee Section was  5.160,3  m u.a.  When  this budget  was 
prepared it was  not possible to  take account  of the decisions  on  farm 
prices for  the 1976/1977  season,  which were  adopted in April  1976. 
Moreover,  monetary difficulties were  particularly acute in 1976,  as 
the value of some  Community  currencies declined sharply. 
The  appropriations according to the initial estimates were  exceeded 
by about  910%  overall. 
Because  of the economic  situation or as a  result of decisions taken, 
the initial appropriations proved to be insufficient for ten sectors: 
rice, dairy products,  sugar,  fruit and vegetables,  tobacco,  fisheries, 
the other sectors with common  organization of the market,  non~ex II 
products*,  accession compensatory amounts  and monetary  compensatory 
ammmts. 
In addition,  savings which it was  possible to make  in the other sectors 
(cereals, oils and  fats, beef and pigmeat,  eggs  and poultrymeat,  and 
wine)  were  insufficient to  enable the expenditure to be met  from  the 
initia~ budget appropriations. 
*Agricultural products processed into goods  and not  covered by 
Annex  II of the EEC  Treaty but  covered by Regulation  (EEC)  No  159/69 
of 28  M.ay  1969. - 98-
l. Adjustment  of initial appropriations 
The  decisions  taken in  1976  enabled the  funds  available  for  commitments 
to be  increased,  in accordance with Article  107  of the Financial 
Regulation,  by 674 997  m u.a., or  13%  of the appropriations initially 
provided  for under Titles 6  and  7•  The  following  changes  were  made 
during the year: 
(a)  On  8 April  1976  the  Council  approved  the transfer of 42,4  m u.a. 
from  TitJes 6  and  7  to  Chapter  92,  "Food  aid"; 
(b)  On  16  September  1976  the Parliament adopted  Supplementary and 
amending budget  No  2,  which  increased the appropriations to 
Titles 6 and  7 by 717,37  m u.a. 
2.  Movement  in the advances  granted to the paying agencies 
The  table that  follows  shows  the  monthly advances  granted to  the 
paying agencies. 
'I'he  last column  gives,  as  a  percentage 
7  the relationship between 
the advance  granted for  the month  and  the amount  - the theoretical 
monthly average - which  would  have  had to be  granted if the 
initial appropriations of 5.160,3 m u.a.  were  not  to be  exceeded 
(5.160 13 = 430  m u.a.). 
12 - 99  -
1  n m u.a. 
I 
Advance  for  the  r:i~n i  ,, 
As%  of  the 
Cumul a  t1 ve  theoretl cal 
Ordinary  Extra- Total  to tal  monthly  norm: 
ord1nary  _c_ x  100 
a  b  ---~.+b  430  ( *) 
Available  8
1 
31.12.1975  8,6 
JANUA~Y  424,2  424,2  432,8  98,6% 
FEBRUt1RY  395,3  395,3  828,1  91,9% 
HARCH  379,7  50  429,7  1.257,8  99,9% 
t~PRl L  461,3  461,3  1.719,1  107,  % 
l·1A.Y  411,8  411,8  2.130,9  95,7% 
JUNE  537,1  537,1  2.668,  124,9% 
J:JLY  572,  572  3.240  133  % 
AUGUST  439,2  439,2  3.679,2  102  % 
SEPE:18EP  473,1  473,1  4.152,3  110  % 
OCTOBER  401  32  433  4.585,3  100,6% 
r  w  v~·~ sc r,  372,6  372,6  4.957,9  86  % 
fJ~CE~·i8[~  668,3  50  718,3  5.676,2  167  % 
1  --------
...__  __  --
(~)  theoretical  monthly  average,  see  page  98,  point  2. S
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3.  Analysis by sector {see table on  page  100) 
The  initial appropriations - 5.160,3 m u.a. - fell short of the  sum 
required to  cover total expenditure by 9,03%.  This is the result 
of divergent movements  in the different chapters of the EAGGF, 
Guarantee Section,  since: 
- the  savings recorded for six budget  chapters amounted  to  318,90 m u.a.; 
- whereas ten chapters had  insufficient appropriations to an amount  of 
784,80 m u.a. 
a.  Chapters which produced  savings  compared  with the budget 
CEREALS  +104,92  m u.a. 
The  amount  of appropriation remaining available (104,92 m u.a.) 
results from  divergent  movements  on  different budgetary lines: 
- the delays which arose in implementing food aid programmes 
producing a  saving of about  25m u.a.; 
- the delays which arose  in payment  of aid for durum  wheat, 
producing a  saving of 64,8 m u.a.; 
improvement  of Community  organization of the cereals market 
{more  appropriate relative price levels of cereals, which 
created greater flexibility in the market),  together with a 
more  favourable  market  situation,  enabled the appropriation 
of 26,6  m u.a. initially provided for payment  of premiums 
for  incorporating wheat  in animal  feed not  to be used; 
storage costs were  10,9 m u.a.  lower  than had been estimated; 
- however,  because of the depressed state of the world  cereals 
market  and despite  lower volumes  of exports than had been 
estimated,  the appropriations  for refunds  on  sales fell short 
of requirements by 44,1 m u.a. - 102-
OIL;.;  A.l[D  F~'I'S  +102,61  m u.a. 
'l'he  saving here arose  mainLy  from  delays  compared  with the initial. 
est1rnates  1n  payments  of aid in respect  of olive oiL. 
'l'l1e  b1HJget  for  aid in respect of oilseeds was  implemented  in 
accurdance  with the initial estimates. 
+36,25  m u.a. 
In  overaJJ  terms  the budget  for  refunds  on  exports  was  implemented  in 
accordance  vd th the ini  tia  i  estimates. 
'1
11Je  apfJl'OfJriations  for  storage fell about  9 m u.a.  short of 
recuirements,  because  uf the drought  in the spring and  summer  of 
1 j(tl;  a  rise in the cost of private storage was  experienced. 
rl'i1e  buLk  of the  saving obtained in this sector  came  from  lateness 
in  the  payment  of some  premiums  and  from  the granting of fewer 
pre1uiwns  than  expected. 
+41 ,o6  rn  u.a. 
+10,88 m u.a. 
vHNl'~  -
+23,18  m u.a. 
'1
11Je  ecor1urnic  si  iuation  1tl8.S  more  favoura.b 1  e  for  these sectors than 
bad  been anticipated,  producinp;  some  savings  compared  with  the 
budg·e t. - 103-
b. Chapters which  had  insufficient  appropriation~ 
MILK  AND  DAIRY  PRODUCTS  ~hort~ll:  110,39  ~ u.a. 
- E$port  refunds 
Because  of low  world market  prices the actual expenditure exceeded 
the initial estimates by  130  m u.a.  (high~r refund levels).  Jt 
should also be  noted that the appropriations fqr refunds  on  food 
aid exports were  increased during the year (SB*  No  2) to provide  for 
the new  programme  for the supply of 150.000  tonnes of milk powder 
to the developing countries.  However,  because the decision of the 
budgetary authority was  ta.ken  late in the year, it was  not possible 
to enter the commitments  for more  than a small part of those 
appropriations. 
- Intervention,  skimmed  milk 
The  quantities which  received aid from  skimmed  milk powder  for use 
in animal  feed were  larger than had been estimated;  moreover  the 
levels of aid were  raised.  Hence,  the appropriations of Item 6210 
were  exceeded by  33  m u.a. 
The  higher levels of aid, because of the drought,  produced a 
shortfall of 8,9  m u.a. in the appropriations to Item 6211  {Aid 
for  liquid skimmed  milk for use in ani~l f~ed). 
With  regard to Item 6214  (Public storage and special disposal 
measures),  the saving obtained {14m u.a.) calls for two  comments: 
,  the obligatory incorporation of about 400.000 tonnes  of milk 
powder  in a.nima.l  feed,  under a  decision of the Council,  meant 
substantial savings  compared  with the budget, because the rate 
for  such use was  360  u.a. per tonne,  whereas  the initial budget 
was  prepared from  a  hypothetical rate for disposal of 700  u.a. 
per ton; 
*Supplementary budget  No  2/1976. • 
- 104-
in  Decern.L:e:;.-- :.976  the  Council decided that part of the value of 
old  stocks  of milk powder  should be written off.  The  estimated 
cost of that operation to be met  from  the budget  for  1976  was 
about  156  m u.a. 
Intervention, butter and  cream 
Overall  the  implementation of the budget  for intervention in this 
category \vas  achieved with the available appropriations. 
Storage of cheese 
A saving of 31,6  m u.a.  was  obtained on  this item,  as a  result of 
sales at prices above  the purchase price. 
SUGAR  Shortfall:  56,08 m u.a. 
The  insufficiency of appropriations is attributable: 
- partly to the  low  world market prices and a  higher volume  of exports 
than anticipated, which produced  expenditure  on  export  refunds that 
was  20  m u.a.  higher than the initial estimates; 
-partly to reimbursements  of storage costs in excess of the initial 
estimates,  because  the actual average period of storage was  longer 
than provided  for  in the estimates  (14m u.a.); 
- partly to  sugar  import  subsidies having been higher than anticipated, 
because  compensatory amounts  were  paid under the  I~mx* system which 
remained applicable until the  end of the third quarter of 1976. 
*I~~ involved an  import  subsidy scheme  for  sugar,  vnth  prov~s~on for an 
equal volume  of exports  (import-export  scheme),  introduced during the 
1975/1976  season. .... 
- 105-
FRUIT  AN.D  VEGErABLE:l  Shortfall:  131,6 m u.a. 
The  appropriations were  found  to be insufficient to meet  export refUnds 
on  fresh fruit and vegetables.  In addition,  larger volumes  of production 
of apples and peaches than expected meant  payment  of larger sums  of 
withdrawal  compensation. 
TOBACCO  Shortfall:  26,55  m u.a. 
Expenditure for this sector was  higher than estimated,  mainly because 
there were  more  payments  of premiums  than anticipated. 
*  NON-ANNEX  II PRODUCTS  Shortfall:  42,44  m u.a. 
The  low  world market  prices for  many  products  (sugar,  cereals, etc) 
raised the expenditure on  refunds for processed products.  In addition, 
there was  a  higher volume  of exports of these products in 1976. 
ACCESSION  COMPENSATORY  AMOUNTS  Shortfall:  97,88  m u.a. 
A faster increase in trade between the original Member  States and the 
United Kingdom  produced this shortfall of appropriations. 
*  Processed agricultural products not  included in Annex II of the 
EEC  Treaty but  included in Regulation  (EEC)  159/69  of 28  May  1969 • - 106-
MONETARY  COlwlPENSA TORY  AMOUNTS  Shortfall:  244  m u.a. 
The  1976  budget was  drawn  up  on  the basis of the monetary situation as 
it appeared in September  1975,  when  the estimates were  made.  But 
during 1976  the  exchange values of some  currencies in the Community 
dropped very considerably. 
MCA  points applied at frontiers 
September  1975  Highest  level reached 
CURRENCY  (date of ad.op-
tion of the  first half  second half 
budget  for 1976)  of 1976  of 1976 
DM  + 10  + 10  + 7,5 
Bfr/Lfr  +  2  +  2  + 1,4 
Fl  +  2  +  2  + 1,4 
FF  0  - 2,6  -17,5 
Lit  0  - 20,5  - 21,9 
£  - 8  - 20,9  - 45 
£  Ir  - 2,4  - 16,8  - 29,3 
The  overall effect of this deterioration in the monetary situation was 
a  need for  supplementary appropriations of 244 704  m u.a.  rrhat  increase 
is equivalent to  94%  of the appropriations initially entered in the 
1976  budget  (260,7  m u.a.). 
It should be noted that the payments  system introduced by the  Council 
on  29  April 1976  (payment  of grants of compensatory amounts at the time 
of import  into Italy and into the United Kingdom,  by the exporting 
countries) greatly reduced the shortfall in appropriations,  by saving 
costs arising from  the two  rates of conversion. - 107-
TITLE  8 - EUROPEAN  AGRICULTURAL  GUIDANCE  AND  GUARANTEE  FUND  -
GUIDANCE  SECTION 
1.  Salient points 
Four  salient points  should be  mentioned in analysing the financial 
performance of the EAGGF,  Guidance  Section,  in 1976: 
- The  Section operated  s~tlsfactorily from  the point of view of 
compliance with the budget,  because there was  commitment  of 303m u.a. 
out of 325  m u.a.  in 1976,  whereas  in previous years non-automatic 
carry-over of large amounts allotted to individual projects 
(2nd  instalment)  was  necessary. 
- The  difficulties which arose in the previous year in utilization of 
the EAGGF,  Guidance  Section, appropriations for  common  measures, 
especially those relating to the reform of agriculture,  in 
pursuance of the "socio-structural" directives1, were not  overcome 
in 1976,  although there was  improvement  in the application of these 
common  measures.  The  outcome  was  that the appropriations entered 
for  those purposes in the budget  for  1976  exceeded the expenditure 
incurred. 
It was  decided that  the provisions of Article 6(4)  of Regulation 
(EEC)  No  729/702  should be applied in order to  increase the appropriations 
for  financing individual projects under Article  13  of Regulation  (EEC) 
No  17/64. 
-The coming  into  force  in 1976  of Council Regulation  (EEC)  No  3171/75  of 
3 December  1975  permitted the re-utilization for individual  1976 
projects of a  total of 28,7  m u.a.  from  appropriations disallowed. 
2.  Adjustment  of initial agpropriations 
The  Council Decision of 23  November  1976  relating to transfers from  one 
chapter to another within Title 8- EAGGF,  Guidance Section- enabled 
increases to be made  in the appropriations for: 
-individual projects under  Chapter  8o  (+ 94,27 m u.a.); 
- two  categories of common  measures:  aid to groups of hop  producers 
(+ 0,3 m u.a.) and premiums  to  encourage the development  of beef and 
veal production  (+ 10,5 m u.a.). 
Adjustment  of the initial appropriations was  justified by the fact that 
without  such adjustment,  and  on  the basis of the requests for  reimbursement 
the bulk of which  were  submitted by Member  States before  30  June  1976, 
more  than 50%  of the appropriations initially provided for  common  measures 
and  special measures  would  have remained unused,  whereas  the requests for 
assistance submitted under Regulation  (EEC)  No  17/64 for individual projects 
were  just as  large in volume  as in previous years. 
1(a)  Council Directive No  72/159/EEC  of 17  April  1972  (OJ  No  L  96  of 
23  April  1972,  page 1). 
(b)  Council Directive No  72/160/EEC  of 17 April  1972  (OJ No  L 96  of 
(c) 
23  April  1972,  page 9). 
1972  (OJ No  L  96  Council Directive No  72/161/EEC  of 17  April  of 
23  April  1972,  page  16). 
2council Decision of 23  November  1976. - 108-
It should be noted that this decision enabled the 45 93 m u.a. 
appropriated to  Item 8311,  "Premiums  for  the reconstitution of livestock 
herds",  to be released for  expenditure of the Guidance Section of the 
EAGGF.  It will be recalled that this appropriation was  blocked 
pending a  Council decision on  a  proposal  for a  regulation amending 
Regulation  (EEC)  No  464/75  of 27  February 1975  introducing a  scheme  of 
premiums  for  cattle farmers.  That  proposal provided for  charging 
half the  expenditure arising from  the grant of the premiums  to the 
Guidance  Section of the EAGGF  instead of charging the whole  of it to 
the Guarantee  Section. 
3.  Analysis by  ~ype of operation 
A.  Individual projects 
The  available appropriations of the Guidance  Section  for 
1976  totalled 325  m u.a.  It is noteHorthy that  for  the first 
time the  Commission  succeeded in entering into commitments 
for  the i·Jhole  of the appropriations for  individual projects 
before the  end  of the financial ;year.  From  the total 
Guidance  Section appropriations a  sum  of 141,2  rn  u.a.  ~vas 
reserved for financing individua1 projects.  That  sum 
v~s augmented  by appropriations recovered under the provisions 
of Article  2  of CounciL  Regulation  (EEC)  No  3171/75  of 
3  December  1975,  totalling 28,72  m u.a.,  and by appropriations 
remainin{l" available under other chapters, totalling 94,27  m u.a. 
Thus,  the grand total of appropriations availabJ.e  for  individual 
projects in  '-976  was  264,19  m u.a. 
Cornr.1i tments  in connection with that total were  made  in t110 
instalments,  for  73,26  and  for  190 793  m u.a., respectively. 
Accordingl3r,  lOOfo  of the authorized appropriations had been 
committed at  31  December  1976. 
Of  a  total of 1.160 requests for aid presented for  1976, 
930  fulfi]_led  the provisions of He,:,u 1.ation  (rue)  No  17/64. 
li'rom  the eligi  b~i_e  requests  the  Commission  selected 808 
projects, using as its criteria: 
- the priority prescribed in Article 15  of Re£.,'U::_ation  (EEC) 
No  l7/64; 
the need  for  a  Nell-balanced diotribution over  the 
Comrmmi ty of assistance  from  the J.i'und. 
The  distribution bet-ween  l\Iember  States of the  grants of aid 
and  the nwnber  of projects are  sho~m in the tab] e  on  the 
next  page. - 109-
---- -
.. rejects  Aid  from  EAGGF,  Guidance  Section 
m.u.a.  % 
Number  of  n  r·1ember  3tate 
FRG  177  49,01  18,5 
Belgium  76  14,31  5,4 
Denmark  33  10,36  3,9 
France  82  43,57  16,5 
Ireland  96  22,70  8,6 
Italy  203  85,25  32,3 
Luxembourg  2  0,16  0,1 
Netherlands  35  12,21  4,6 
United  Kingdom  104  26,62  10,1 
---·-~- ---· 
'I'OTAL  808  264,19  100 
The  effect of the rules currently in force  in respect  of 
individual  projects was  that at  31  December  1976  only 771.970  u.a. 
had been paid against projects for which  commitments  had been 
entered into in 1976  (=  0,3%  of the  commitments). 
B.  Common  measures  and special measures 
The  initial appropriations  (325  - 141,2  = 183,8 m u.a.) were  reduced by 
94,3  m u.a., thus  leaving 89,5  m u.a., because the needs  of Member  States 
were  below the estimates. 
Of  this total of 89,5  m u.a.  a  sum  of 67,4  m u.a.  had been  committed and 
paid at  31  December  1976  (=  75,3%  of the appropriations after transfers), 
44,6  m u.a.  of this under the four socio-structural directivesl. 
See  footnotes! on  pages  107  and 110. 110 -
Examination of financing under the  socio-structural directives reveals 
that  only 49%  of the initial appropriations was  used in  commitments  and 
p~ents.  The  reason is as follows: 
Contrary to the estimates,  there was  no  application from  several Member 
States for aid in respect  of expenditure  in 1975  under the head of one  or 
more  of the four socio-structural  directives  •  This is not  surprising in 
the  case  of the mountain  and hill farming directive,  which  did not  come 
into operation until 1975•  But  in the  case  of the 1972  directives there 
are several  much  more  complicated reasons.  They  involve both the nature 
of the directives themselves  and the  conditions  of application.  At  the 
time  of preparation of this report the  procedure for implementation of 
Directive No  159/72/EEC  ~ad not  been  completed in France  or in Italy, yet 
in 1975  the  combined  AUA  of these two  countries was  55%  of the Community 
total. 
The  table below  shows  which of the Member  States have  applied for payments 
on  account  or reimbursement  under the four directives in 1976. 
~ral 
r,.~od ern- pes3atiorl <r  ,_.  1  Hill  s  ization 
f'  ·.oca..-lona 
.  0  ~  .  .  .  .  trelnln:::;  farming 
J  (159/72)  b~V72)  (161/72)  (268/75) 
FRG 
v  t8S  Yes  Yes  Yes 
Belgium  Yes  Yes  ;·lo  ~,;o  - -
Denmark  Yes  l'~o *  Yes  No  - -
:B,ranc e  No  No  - Yes 
v· 
.~es 
Ireland  Yes  Yes  Yes  Yes 
It::1ly  No  No  No  r:o  - -
luxembourr\  Yes  Yes  :."Jo  No  -
Nethe:-lan1s  Yes  Yes  1\o*  No  -
United  ~\inr:dom  Yes  Yes  Yes  Yes 
+  Denmark:  special  permission;  Netherlands:  special  regulation, 
see  footnote  on  page  107 
1 (a) 
(b) 
(c) 
(d)  Council  Directive No  75/268/EEC  of 28  April 1975  (OJ  No  L 128  of 
19  April  1975,  P•  1). 
2AUA:  area in use  for agriculture. - lll -
In relation to the  adjusted appropriations after transfers,  the extent ot 
utilization by  commitment  and  p~ent was  90,5%  for  common  aocio-struotural 
measures  and 56,5%  for other common  measures  and  special measures. 
There were  six reasons for the non-utilization of part of the 
appropriations: 
(1) 
(2) 
(3) 
(4) 
(5) 
(6) 
The  final  applications for reimbursem€mt  presentt-:d by the Member 
States were  for lower levels than shown  by the reports supplied in 
September 1976  (for Vocational  guidance  and training, Aid for 
disadvantaged  agric~  tural  regions,  Farm  structure survey). 
Additional  information was  not  supplied by.31  December  1976 
(Modernization of farms,  Groups  of hop  producers,  Premiums  to 
encourage the development  of beef prpduction). 
The  national lef-islation of one  Member  State was  not  approved by 
the Commission  (Cessation of farming)  or the method of calQulation 
was  not  approved  (Premiums  to encourage the  development  of  b~ef 
production). 
No  project was  referred even though the measures  remain  applicable 
until the end of 1977  (Conversion in the salt cod-fishing sector). 
Payment  was  late in some  Member  States  (Premiums  for slaughtering 
cows  and for non-marketing of milk). 
The  Commission  was  precluded from  adopting a  decision in the  case 
of three Member  States, because the latest data for presenting 
applications for reimbursement  was  31  December  (Groups  of fruit 
and  vegetable producers). - 112-
Mansholt  Reserve 
Further strengthening of the reserve is not  planned.  In the case of the 
unutilized appropriations for 1976  a  request for non-automatic  carr,y-over 
of the whole  amount  has been made,  because it corresponds to those 
applications for aid from  Member  States in respect of which the Commission 
was  unable to reach a  decision in 1976,  either because the information 
supplied was  incomplete or because it did not  accept the method  of 
cal  cul  at  ion employed. 
It must,  however,  be pointed out that this non-automatic carry-over is 
very small - only 22  m u.a. - and shows  that there has been a  marked 
improvement  in the manner  of implementing this part of the bu~t. 
The  table on  page  113  shows  the utilization of appropriations by chapter 
and the tables on  pages 114  and 115  give detailed information  (by items) 
on  the implementation of the budget.  On  page  116  there is a  summary  of 
all transfers from  one  chapter to another during 1976. U
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Implementation of the  Budget  in 1976  for  the  Guidance  Section, 
by  Article and  Item 
Art. 
Boo 
810 
Item 
8100 
8101 
8102 
8103 
8104 
2105 
Heading 
CHAPTER  80 
Projects for  the  improvement  of 
agricultural  structures _ll_rovided  for 
under  Reg.  No  17/64 
Total  of Article  800 
TOTAL  OF  CHAPTER  80 
CHAPI'ER  81 
Common  measures  for the reform  of 
~icultural structures  (pursuant  to 
Council  ResolutJ.on  of  25  l'lay  1~;)'(1) 
:Modernization of farms 
Cessation of farming and  reallocation 
of land for  structural  improvement 
Vocational  guidance  and training 
Mountain  and hill farming and  farming 
in certain less-favoured regions 
Forestry measures  for  the  improvement 
of agricultural  structures 
Special  aid  for young farmers 
Total  of Article 810 
TOTAL  OF  CHAPTER  81 
820  CHAPTER  82 
Common  measures  concerning the 
marketin__g  and _p_rocessil}g of agricul-
tural products {pursuant  to  Council 
Resolution of  2_2  May  1_27_1) 
8200  Producer  groups  and  associations there 
of 
8201  Hop  producer  groups 
8202  Marketing and  processing of agricul-
tural  products 
Total  of Article  820 
TOTAL  OF  CHAPTER  82 
830  CHAPI'ER  83 
Fisheries  3ector 
8300  Conversion in the salt cod-fishing 
sector 
831 
3301  Conversion in the deep-sea 
fishing sector 
8302  Conversion in the non-industrial 
inshore  fishing sector 
~otal of Article  830 
Beef and veal  sector 
1976  appro- 1 Commitments 
priations  entered  into 
including  at 
transfers)  31.12.76 
235-470.000
1 
235•470.000 I 
61.000 
2.566.300 
36.854.000 
49. 3Qf,. 800 
49. 30_8 ._800 
1. 807.300 
1.807.300 
1._807. 300 
600.000 
600.000 
23 5 •  4  7  0. 000
1 
235.470.000 I 
45-552 
l.  599· 285 
36.018.155 
44.627 ·490 
311.271 
Sll. 2]1 
811.271 
8310  Premiums  to  encourage  the  development 
of beef and  veal  production  26.500.500 
8311  Premiums  for  the reconstitution of 
livestock herds 
15.011.213 
Total  of Article  831 
~6.500.500  15.011.213 
Payments 
made  at 
31.12.76 
45·552 
1.599· 285 
36.018.155 
44.627.490 
44.627 ·490 
811.271 
Bll. 271 
tlll.  271 
l5.01l. 213 
15.011.213 
in  u.a. 
Appropriatiom 
available 
Col .l-Co1. 2 
2.863.002 
15.448 
967.015 
4_.681. 310 
4.681.310 
996.029 
9_2_6. 029 
3_96.029 
600.000 
600.000 ; 
Art. 
832 
833 
834 
870 
880 
890 
891 
192 
. 89~ 
894 
- i i5 -
1  n  r:1  u.a. 
19?6  rco,mn~eo  t¥  Paxments  Appropria t1 ons  I 
Item  Head1 ng  appropri a  tt  on s  en  ere  1 n o  maae  a  available  at  31.  2.7_6  31.12. 76  Col.1  - Col.2 
1  2  3  4 
Fruit  and  vegetable  sector 
8320  Statistical  surveys  of fruit  tree~  - - - -
Reorganization  of  horticultural 
I 
8321  production  under  glass  - - - - l 
- Total  of  Article  820  - - - - ---4  -
Pr1ori  ty  regtons  sector 
I 
: 
8330  Development  operattons  in 
pr1 ori ty  agricultural  regions  - - - -
Total  of  Article  833  - - - -
Farm  structure  8340 
sector  5.200.000  2.665.493  2.665.493  2.534.507 
TOTAL  OF  CHAPTER  83  32.300.500  17.676.706  17.676.706  14.623.794 
CHAPTER  ij7 
8700  Appropriations  to  cover 
expend1ture  on  common  measures 
and  spec1al  measures  - - - -
TOTAL  OF  CHAPTER  87  - - - -
CHAPTER  88 
8800  Approprlations  set aside  1n  I  grevious  financial  years  to 
t~~8¥~~se~~e¥gi~~re in  - - - -
TOTAL  OF  CHAPTER  88  - - - -
-- ~-
CHAPTER  89 
8900  Special  measures 
Producel  grouP,s  .in  the  frui t  and 
vegetab  e sector  2.000.000  303.146  303.14b  1. 696..354 
Total  of  Article  890  2.000.000  303.146  303.146  1. 696.854 
8910  Pram~ums for  sl~u~bter1~g  rY~s  an  or  non-mar  e 1ng  o  m  2.000.000  1. 834.094  1. 834.094  165.900 
Total  of  Article  891  2.000.000  1. 834.094  1.834.094  165.906 
8920  Prern1um  for  grubbing 
fruit trees  193.500  193.343  193.343  157 
Total  of  Art1 cl e 892  .  193.500  193.343  193.343  157 
8930  tmpr~veme1ts in  the  citrus  ru1  sec  or  1. 778.200  1. 778.169  1. 778.169  31 
Total  of  Ar tl c  1 e 89 3  1.  778.200  1. 778.169  1.  778.169  31 
8940  Pro~ucer groups  1n  the  fisheries  sec  or  141.700  141.665  141.665  35 
Total  of  Arttcle  894  141.700  141.665  141.665  35 
TOTAL  OF  CHAPTfR  89  6.113.400  4.250.417  4.250.417  1.862.983 
325.000.0001  302.835.8831  67.365.883  22.164.117  IQnlr.Jli~t=e 
b::::::=:z:===========:;:=-====::===::::====-=;;:=============:c::====-============= ::. -== =  ::;:.:. 
1Plus  a sum  of  28.72~.5~3 u.a., as  re-uti11zat1on  of  amounts  disallowed  pursuant  to  Council 
.Regulation  (EEC)  3171/75  of  3 December  1975. S
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TITLE  ,9  - EXPENDITURE  ON  FOOD  AID  AND  COOPERATION  WITH  THE  DEVELOPING 
COUNrRIES  AND  OTHER  EXPENDITURE 
The  rate of utilization of appropriations was  79,69%. 
CHAPI'ER  9.0  - FINANCIAL  AND  TECHNICAL  COOPERATION  WITH  NON-ASSOCIA'mD 
DEVELOPING  COUm'RIES 
The  extent of commitment  of appropriations was  99 771%. 
Article 900- Financial  cooperation with non-associated developing 
countries 
Formal  approval  b.Y  the Council of the assignment  of the appropriation of 
20  m u.a.  entered in the budget  for  1976  to help non-associated 
developing countries was  not  given until 3 December  1976  and 
commitments  in respect  of that  sum  could not  be  entered into until the 
last few  days  of the year.  No  p~ents were  possible in 1976  and the 
whole  of the  20  m u.a.  will therefore be  automatically carried over to 
the financial year 1977. 
That  sum,  which is intended as priority finance for agricultural 
development  projects designed to increase the self-sufficiency in food 
of the recipients,  was  allotted to India,  Pakistan,  Bangladesh, 
Sri Lanka,  Bolivia and  Indonesia and also to two  regional projects 
in Asia. 
Article 901  - fromotion of trade between the Community  and 
~n-associated developing countries 
The  sum  total of commitments  - from  an available appropriation of 
3.500.000 u.a. -was 3.433.319 u.a.,  and  p~ents of  213.143  u.a. 
were  made.  The  commitments  were  used mainly to finance trade visits 
and  events to promote  exports  from  the developing countries to the 
Common  Market  (trade promotion seminars,  fairs,  etc).  Because  of the 
length of time it takes  to get  these operations under way,  many  of the 
commitment  arrangements  could not  be  finalized until the  end  of the year, 
hence  the  low  level  of use in p~ments. - 118-
CHAPrER  92  - FOOD  AID 
The  appropriations for  1976  entered in Chapter 92,  "Food  aid", 
totalled 289.630.000 u.a., consisting of  206.600.000 u.a.  entered in 
the  ordinar,y budget,  40.630.000 u.a.  entered in Supplementary Budget 
No  2,  approved  on  16  September  1976,  and 42.400.000 u.a.  transferred 
from  the EAGGF,  Guarantee Section,  under  a  Decision of 8 April 1976. 
The  utilization of these appropriations was  as follows: 
From  a  total of  289.630.000 u.a.,  cormnitments  were  entered into to 
an amount  of  224.834.178 u.a.,  or 77,63%. 
A request  has  been made  to the Council  for  carry-over of an amount 
of 17.150.000 u.a.  This  amount  is needed to finance  the delivery 
of supplies still available as  "reserves" from  the 1976  programmes. 
The  allotment  of these supplies will be  decided by  the Council 
when  it approves the 1977  programmes. 
A sum  of 47.645.822 u.a.  is to be cancelled.  Because of the drop 
in world prices this sum  will not  be  needed for  implementation of 
programmes. 
Thus,  the utilization of the appropriations was  satisfactory from  the 
point  of view of commitments  but  payments  did not  keep  pace with these 
and totalled 52.681.267  u.a.  There  is to be  automatic carry-over of 
172.152.911 u.a.,  for  p~ent in 1977•  These figures reveal that it 
was  not  possible to reduce the backlog in implementing the food aid 
programmes  in 1976,  despite the efforts made  b,y  the administrative 
unit concerned. - 119-
CHAP'l'ER  93  - SPECIFIC  JIEA.SUIUl)  FOR  FINANCIAL  AND  TECHIICA.L  COOPERATION 
WITH  DEVELOPING  COUN'I'R!Fll 
The  appropriations were  committed to tlte extent of 97, 35%· 
Article 930  - E;penaiture resulting from  the agreement  between the  EEC 
ancl  UBRWA 
An  amount  of 3.022.000 u.a.,  from  3.175.000 u.a. available, was  coamittei 
and paid as the first instalment under the new  agreeaent between the EEC 
and.  Ulimi.A.  Payment  of tlle whole  amount  was  mad.e. 
The  grant,  allocated. in cash form  to UNRWA,  covered. the purchase of toots 
ani the aiministrative costs arising from  its supplementar7 foot prograame 
for Palestinian refugees. 
Article 931  - Measures  for nationals of non-associated overseas countries 
From  tlte  100.000 u.a. available under this Article,  99.447 u.a. hat been 
committei by  31  December  1976.  P~ents hai then reached 62.706 u.a. 
'!'he  level of utilization of these appropriations through collllitaenta can 
therefore be regaried as highly satisfactory. 
Article 932  - Aii to the man!i!aent of traininc institutes for nationals 
ot developing countries 
The  appropriation of 110.000 u.a., which takes the tom of a  grant to the 
EUropean  Train~  Centre for Statisticians an4  Economists  of the Developing 
Countries,  in Paris, hat alreaiy been committed ani paid in full in 
April  1976. 
Article 933 - leasares to promote !!fOrt traie of non-associated 4evelopin( 
countries in Communitz  markets 
Prom  the 840.000 u.a. available, 831.129 u.a. was  committed for such 
measures  and  546.988 u.a. was  paid.  The  level of utilization is therefore 
satisfactory.  The  bulk of these appropriations was  uaei to finance the 
participation of non-associated ieveloping countries at various fairs ani 
trade exhibitions. 
Article 934  - Measures  to encourage regional  or  ~bregional integration 
between developing countries 
Measures  financed under this head,  which  involve protractei preparatory 
work,  progressed slowly in the early part or the year but at  31  December  1976 
commitments  had been entered into for 243.236  u.a.  out of the total of 
260.000 u.a. available.  In the circumstances,  p~ents amountei to only 
21.416 u.a. - 120-
Article 936  - Organization of seminars on  development  aid 
The  appropriation of 77.000  u.a.  assigned to financing the organization of 
seminars on  the Community's  generalized preference system for non-associated 
developing countries was  committed to the extent of 67.161  u.a.  The  level 
of payments was  41.927  u.a. 
Article 938  - Aid  for cooperation projects with developing countries 
carried out  by non-governmental  organizations 
In fulfilment  of its undertakings,  the Commission  began entering into 
commitments  under this head  in June  1976.  Despite this late start, the 
whole  amount  of 2.500.000 u.a.  had  been committed  by  31  December  1976. 
The  greater part of this appropriation was  used to finance very small-scale 
agricultural operations,  with a  view to improving the living and working 
conditions of particularly impoverished communities.  The  level of payments 
(785.706  u.a.) may  be  regarded as  satisfactory in the light of the late 
launch of operations. 
CHAPrER  94  - EXCEPriONAL  MEASURES  TO  ASSIST  DEVELOPING  COUNTRIES 
No  appropriations were  made  to this chapter for 1976. 
CHAPrER  98  - NON-ALLOCATED  PROVISIONAL  APPROPRIATIONS 
The  appropriations to this chapter totalled 20.558.893 u.a.  and  only 
692.400  u.a.  was  used for the purposes proposed.  It was  not necessary to 
resort to the reserves set up  (17.658.893 u.a.) to meet  expenditure arising 
from  the revision of remuneration.  As  a  result, it was  possible to 
allocate a  total of 19.866.493 u.a.  to meet  the shortfall appearing in 
Chapter 29. 
PURPOSE 
1.  Revision  of  remuneration 
2.  Campai~n on  behalf  of  young 
people 
3. Statistical surveys 
4.  Grants  to  European Trade  Union 
Institute 
5.  Training  of  national officials 
responsible  for  monitoring 
EAGGF  expenditure 
6.  Projects  in the data-processing 
sector 
7.  Supplementary budget  of  the 
Suropean  :3chools 
8.  Increase  in the  appropriations 
to Chapter  29  - Repayment  of 
costs incurred in collecting 
own  resources 
Amounts 
forecast 
16-752.943 
100-000 
1.200.000 
50-000 
50-000 
1.500.000 
905.950 
20.558.893 
Amounts 
transferred 
-
50.000* 
-
30.000* 
50.000* 
562.400* 
19.866.493 
20.558-893 
*  Transfers  made  to headings  of the  budget  marked  "token 
entry". - 121  -
CHAPTER  99 - EXPENDITURE  NOT  SPECIFICALLY  PROVIDED  FOR 
The  appropriation to this chapter  (3.000.000 u.a.), which  constitutes a 
reserve,  was  completely used up.  It was  reallocated,  by means  of 
transfers,  as follows: 
1.  Legal  expenses  (Art.  233) 
2.  Rep~ent of costs incurred in collecting 
own  resources  (Art.  290) 
3.  Action programme  relating to scientific 
and  technological policy (Art.  391) 
4•  Educational measures  (Art.  392) 
5·  Community  aid to disaster victims  (Art.  400) 
Guatemala 
Friuli 
Ethiopia 
Lebanon 
Turkey 
6.  Subsidies to institutions of higher 
education (Art.  410) 
1·  Implementation of the International Coffee 
Agreement  (Art.  443) 
8.  Implementation of the International Cocoa 
Agreement  (Art.  44 5) 
100.000 
913·300 
16.500 
4·200 
500.000 
400.000 
120.000 
270.000 
500.000 
38.000 
48.000* 
30.000* 
3.000.000 
----- -----
* Transfers made  to headings of the budget marked  "token entry"# • 
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LIST  OF  ALL  TRANSFERS  BETWEEN 
CHAPTERS  DURING  1976 
ANNEX  B LIST  OF  ALL  TRANSFERS  BETVlEEN 
CHAPI'ERS  OF  THE  BUDGET  DURING  1976 
in m u.a. 
l 
CHAPI'ER  TO  \\'RICH 
CHAPI'ER  FROM  WHICH 
AMOUNT  TRANSFER  MADE 
TRANSFER  MADE 
23.  Current  administrative expenditure- 100.000 
99·  Expenditure not  specifically 
Le.e.al  exnenses  provided  for 
25.  Expenditure  for  formal  and  other meetings- so.ooo  98.  Non-allocated  provisional 
Campaign  on  behalf of young peoPle  appropriations 
29.  Other expenditure- Lump-sum  98.  Non-allocated provisional appropriations: 
repayment  of cost  incurred  in  19.866.493 
collecting own  resources  20. 839· 793  99·  ~xpenditure not  specifically provided 
for:  97}.300 
30.  Expenditure  in the social  sector - 30.000  98.  Non-allocated provisional 
European Trade Union  Institute  appropriations 
31.  Expenditure  in the agricultural  sector - 98.  Non-allocation provisional 
Training of  national officials  so.ooo  appropriations 
responsible for monitoring EAGGF 
expenditure 
32.  Expenditure  in the industrial  sector -
\ 
98.  Non-allocated provisional 
Research projects in the data-processing  562.400  appropriations 
sector 
39·  Other  expenditure on specific projects  99·  Expenditure not  specifically provided 
undertaken  b,y  the institution- Action  for 
proeramme  relating to scientific and  20.700 
technological  policy  (16.5~)); 
i  i  Educational  measures  (4.200 
40.  Aids 
I 
I 99·  Expenditure  not  specifically provided 
Community  aid  to disaster victims  i  for 
Guatemala:  soo.ooo  i  Friuli  :  400.000  1.  790.000 
Ethiopia  :  120.000 
Lebanon  :  Z{O.OOO 
Turkey  :  ')00.000 
41.  Subsidies and  financial  contributions - 99·  Expenditure not  specifically provided 
Subsidies to  institutions of higher  38.000  I 
for 
education 
44.  EEC  contribution to administrative  I 99·  Expenditure not  specifically provided 
expenditure connected with  international 
I 
for 
agreements  - 78.000 
coffee  :  48.000 
cocoa  :  30.000 
53·  Social Fund  1.966.084  30.  Expenditure in the social sector: 
666.084 
35·  Protection of man  and his  environment: 
1.300.000 
[62.  Milk and  dairy products  184.640.000  60.  Cereals  :  51.940.000 
61.  Rice  ;  1.580.000 
I 63.  Oils and  fats:  130.700.000 
I 64.  Sugar  :  420.000 
64.  Sugar  12.000.000  66.  Pigmeat 
68.  Fruit and  vegetables  89.000.000  ' 62.  Milk & dairy products:  8.000.000 
65.  Beef and  veal  :  74.000.000 
66.  Pigmeat  :  7.000.000 
69.Wine  23.000.000  65.  Beef and  veal 
70.Tobacco  23.000.000  64.  Su~r 
?l.Fisheries  s.ooo.ooo  o2.  Milk & dairy products:  2.000.000 
64.  Sugar  ;  3.000.000 
1]1.0ther common  orga1nizatior~of the market  6.000.000  o4.  s__~ 
74.Refunds  on  certain goods  obtained  b,y  28.000.000  64.  Sugar  :  9.11:30.000 
processing agricultural products  65.  Beef and veal  :  6.000.000 
66.  Pigmeat  :  6.320.000 
67.  Eggs  and  poultrymeat  :  6.500.000 
180.Projects for  the  improvement  of agricul- \ Bl.  Common  measures for  the reform  of agri-
tural  structures provided for  under  94· Z(O.OOO  cultural  structures:  41.691.200 
Article 13  of Regulation  (EEC)No  17/64  83.  Common  measures  in particular sectors: 
49.500.000 
89.  Special measures:  3.078.800 
~2.Common measures  concerning the marketing  89.  Special  measures 
and  processing of ag,Ticultural  products  i  307.300  I 
53.Common  measures  in particular sectors  10.500.500  09.  Special measures 
92.Food aid  !  42.400.000  62.  Milk & dairy products 
:543.642.171  l 
I - 139-
1.  AUTOMATIC  CARRY-DVERS 
Annex  C below  shows  the implementation ot automatic  oarr~vers in 
1976.  The  following comments  are appropriate,  in addition to the 
review supplied in the "General assea81Deat"  in this report. 
TITLE  1 - EXPENDITURE  RELATING  TO  PERSONS  WOIICING  WITH  THE  INSTI'IUTIOH 
The  rate of utilization was  94,35%1  compared with 71,66%  in 1975• 
Implementation was  highly satisfactory tor all the chapters of t~is 
title, including Chapter 13  (99186%)  and  Chapter 15  (100%),  where  some 
of the oommi tment  s  had  been ot a  provisiol'l8l nature. 
TITLE  2 - BUILDINGS,  EQUIPMENT  ABD  MISCELUIEOUS  ADMINISTRATIVE 
EXPENDI'IURE 
There  was  a  very high level ot implementation:  98,7o%,  compared  with 
98,17%  in 1975· 
CHAPTER  21  - Rental of buildings and  associated expenditure 
CHAPTER  22  - Movable  property and  associated !!Penditure 
CHAPTER  23  - Current administrative  '!ee~iture 
The  percentage of utilization - about  87%  ~ refleQtJ the difficulty ot 
making precise calculations in respect ot adm~sirative expenditure. 
Because  of the difficulty of estimating on the one  hand  the parameters 
for calculations and  the date when  hig.er cbarse• will come  into 
operation,  and  on  the other hand  the laval ot consumption ot the 
services involved,  circumstances are conducive to a  slight over-
estimation of the appropriation-., with the resul" that appropriationa 
have  to be  carried over. 
CHAPTER  25  - Expenditure tor formal  and  oth!r aeetiDI! 
I 
The  relatively low  proportion of utiliz~tion of t~e appropriations 
carried over from  1975  to 1976,  namely  63%,  reflects the difficult1 ot 
estimating expenditure tor meetings arra,Qpd by the Commission,  becauQ& 
actual attendance at such meetings  i~ frequently below the highest 
estimate - on  which the provisional commitment  is baaed - but this 
highest estimate nevertheless has to be  covered. 
CHAPTER  27  - Expenditure on publishing and  iptormalion 
The  low  proportion of the pa;yments,  a~. re"'l  ts above all trom the 
long intervals occurring between placing the order and delivery ot th• 
printed item.  For that reason aome  expenditure relating to 
publications for which the initial commitment  was  maie  in 1975  will 
have  to be  met  from  the 1977  budget. - 140-
TITLE  3 - EXPENDITURE  ON  SPECIFIC  PROJECTS  UNDERTAKEN  BY  THE 
INSTITUTION 
The  appropriations carried. over were utilized. to the extent of 
56,88%- disregarding'Chapter 33·  This low  level of implementation 
was  due  to the carry-over in Chapter 32,  for the reason given on 
page  71.  Fbr the other chapters implementation was  satisfactory,  as 
the table following this section shows. 
TITLE  4  - AIDS,  SUBSIDI&S  AND  FINANCIAL  CONTRIBJ'l'IONS 
The  appropriations carried over were  almost  used up:  implementation 
was  78 184%  for Chapter 41  and  100%  for Chapter 42. 
The  volume  of payments  made  for Chapter 41  {Subsidies and financial 
contributions)!  79%,  reflects an almost  complete utilization of these 
appropriations under all headings  except two: 
- in the case of Item 4139  (Other grants), utilization of the 
appropriations was  very low,  20%1  because many fewer  applicants than 
estimated approached the Commission; 
- in the case of Article 416  (Contribution to a  specific programme  for 
the accelerated training of interpreters), the utilization ot the 
appropriations was  78%,  as a  result of the wi thd.rawal,  when  the 
initial commitment  had  alr,eady been entered in the accounts,  of 
several operations which had  been contemplated. 
. TITLE  5 - FUNDS 
In the Social ~d  the implementation for appropriations automatically 
carried over was  47 154%•  This low  rate has two  causes: 
- firstly,  since  t~~ operations are often multi-annual  by nature, they 
cannot  alw~ be  entirely completed by the end  of the carry-over year; 
- secondly,  there is a  twofold reason why  the payments  should be  t~: 
the delays  inherent in the account·ing systems of the beneficiary 
organizations and  the fact that their payment  applications have  to be 
routed through the Member  States' governments mean  that the Fu.rui 
authorities are not  in a  position to start processing most  of the 
applications relating to the previous year's commitments until 
September at earliest. 
The  effects of these time-lags become  worse  from  year to year as the 
FUnd  increases in size and the volume  of p~ents to be  processed grows. 
On  pages 82  and 83  there is a  full analysis,  based on  the table for 
utilization, of the handling in 1976  of appropriations available from 
the financial years 1974  to 1976. 
TITLE5  6  and  7 - EUROPEAN ·AGRICULTURAL  GUIDANCE  AND  GUARAN'.l'EE 
FUND - GUARANTEE  SECTION 
The  8,629  m u.a. unpaid at final closure of the accounts falls to be 
cancelled.  The  expenditure of AlMA  (the Italian intervention 
organization) carried over automatically trom  1975  to 1976  was  lower 
than estimated.  Thus,  overall  implementation of automatic carry-overs 
was  97,41%. 141 
TITLE  8 -- EUROPEA1I_ AGJlJCtJLTURAL  GUIDAI~  ~D  GUAR.(11"'TEE  FUND 
=..Q.lllDAl\'"CE  SECTIOE 
Utilization of  tLr- ·;  :,;~;.  ~p;)ropriations carried over  automatically to 
1976  1:as  11,  2~~  ar..C::  the r2te of utilization of automatic  carry-overs 
from financial ;;ea"''S  ITior to  1975  Has  16,8%  (see page  142). 
The  unutilizcd.  appropriations totalled 654,74  o.u.a;  A total of 
592,29  m.u.a.  fron:.  the ;years  1972  to  1975  Has  carried over automatically; 
of the 62,44- m.u.a.  still remaining from  1971,  there is to  be  non-
automatic carry-over of part,  61,29  m.u.a.  and  cancellation of the 
rest,  1,15  m. u. a. 
TITLE  9 - EXPEJS12IT.1.'f£ ClJ  COOPER~ION ~<JITii ~!ELOPING COUNTRIES 
There  1:-Jas  97, 79;~  util::.:--:ation  of the total carried over. 
For Chapter 92,  "Food  rdd",  the appropriations carried over from  1975 
to 1976  totalled 64-.827.598  u.a.,  consisting of 59.138.991  u.a.  in 
automatic carry-overs  anC:  5.688.607  u.a.  in carry-overs effected by 
decision of the Co·uncil.  From  that total,  pczyments  of 63.375.234  u.a. 
were  made. 
The  cancellations of  appropriations totalled 1.452.364  u.a., all 
involving automatic  carry-overs. 
For  "I·ieasures to  encourage regional  or  subregional  integration betvreen 
developing countries",  payments of  150 .. 893  u.a.  were  made,  from  a 
total of  235.439  u.a.  carried over.  The  bulk of these appropriations 
related to  cooperation ui  th Latin American regional  organizations. 
The  high level of cancellations of appropriations incurred at  31 
December  1976  was  due  largely to the  considerable length of time it 
takes to  select  and  send  to their posts suitable experts  in the field 
of regional  cooperation  (especially where nationals of the developing 
countries are  concerned).  Hence,  this abnormal  situation is due to 
problems  occasioned  ':r-;  the beneficiary countries themselves rather 
than to poor management  on the part of the units of the Commission 
1-vhich  administer these appropriations. I
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NQh-AUTOMATIC  CARRY-OVERS 
AJ:'l.nex  C beloH  also  shows,  by  chapters,  the implementation of these 
carry-overs,  t-Jhich  affect  only  a  few  chapters. 
TITLE  2 - BlTILDll{GS,  EQUIP~~ AND~~LANEOUS  ~ITIJISTRATIVE 
EXP~ITURE 
The  appropriations carried over  (0,387 m.u.a.) were  committed 
and  paid to the  extent  of 86,56%.  This related to publication 
of the Official Journal.  The  amount  implemented was  0,335 m.u.a., 
1r:hich  was  highly  satisfactory in the light of the difficulty of 
making  any precise estimate of expenditure under this title. 
T  ITI E  3 - EXPENDITURE  ON_ §PEC  ..ITJQ _PROJECTS  illT:pERT .AKEN  BY  THE 
ll'JSTITUTION 
The  appropriations carried over totalled 11,085 m.u.a. 
~:as  implementation of  1:J,542  m.u.a.,  or 95,1o%. 
There 
CHAPTER  53 - K3renditure provided for under Article 125(1)(a) 
of the EEC  Treaty 
There Has  10o%  implementation.  The  table on  page 86  shows  the 
implementation of  p~yments by  the former  Social Fund,  1·:hich  made 
its final  p~ents in 1976. 
_TI_T_L_E_8  __  E_UR;......._O_PE_A1....,\f-...;;..;o.AGRICULTURAL  Gtrr.DANCE  AND  GUARANTEE  FUND 
- GUID.A.UC~-~ON 
Implementation of commitments  in this category which  ~·1ere  carried 
over was  98,97%.  Utilization of commitments  was  99 162%  for 
individual projects  (Chapter 80)  and  10o%  for  common  measures 
lmder  Chapters 81  and  82.  However,  for  common  measures  in 
particular sectors  (Chapter 83)  and  special measures  (Chapter 89), 
1%  and  38%  respectively of these carry-overs remained uncommitted 
in 1976.  These  uncommitted  amounts,  totalling 17242  m.u.a.,  have 
been placed to the 1-1anshol t  Reserve  1. 
CIMPTER  20.- Food  aid  e~enditure 
There was  10o%  implementation. 
1The  appropriations  committed  in this  ~-ley  and  not yet paid are 
converted into  automatic  carr,y-overs  (for a  period of five years). - 145-
ANNEX  C 
UTILIZATION  OF  jpPROPRIATIOHS  CARRIED 
.OVER  FROM  1975  TO  1976 C
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